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HOUSE OF REPRESENTATIVES { 



REVISING AND EXTENDING TITLE VIII OF THE PUBLIC 
HEALTH SERVICE ACT 



October 4, 1984.— Ordered to be printed 



Mr. DiNGELL, from the committee of conference, 
submitted the following 

CONFERENCE REPORT 

[To accompany S. 2574] 

The committee of conference on the disagreeing vota. of the two 
Houses on the amendments of the Senate to the amendments of 
the House to the bill (S. 2574) to revise and extend title VIII of the 
Pubiic Health Service Act, relating to nurse education, having met, 
aft^r full and free conference, have agreed to recommend and do 
recommend to their respective Houses as follows: 

That the House recede from it disagreement to the amendment 
of the Senate to the amendment of the House to the text of the bill 
and agree to the same with an amendment as follows: 

V-^s^ In lieu of the matter proposed to be inserted by the Senate 
\j amendment insert the following: 

That this Act may be cited as the ''Public Health Service Act 
Amendments of J984 



REFERENCE 



^ Sec. 2. Except as ottierwise speciftcally provided, whenever in this 
£\ Act an amendment of repeal is expressed in terms of an amendment 
to, or a repeal of, a section or other provision, the reference shall be 
considered to be made to a section or other provision of the Public 

\ Health Service Act. « ot-ARTMtwr of ejhjcatkw 

Jif^OKt^ INSTITUTE OF ED0CATK5N 
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TITLE I-HEALTH PROFESSIONS TRAINING ASSISTANCE 
Part A—AursoiuzATtONS of Appropriations 

SCOPE AND DURATION OF FEDERAL LOAN INSURANCE PROGRAM 

Sec. 101. (a) The first sentence of section 728(a) is amended by 
striking out "and" after "198i;" and inserting before the period a 
semicolon and "$250,000,000 for the fiscal year ending September 
SO, 1985; $275,000,000 for the fiscal year ending September 30, 1986; 
and $280,000,000 for the fiscal year ending September 30, 1987". 

(b) The second sentence of such section is amend&i by striking out 
"1987, " and inserting in lieu thereof "1990, 

STUDENT LOANS 

Sec. 102. (a) Section 742(a) is amended by striking out "and" after 
"198S, "and by inserting before the period a comma and "$7,500,000 
for the fiscal ^ar ending September SO, 1985, $7,500,000 for the 
fiscal year ending September SO. 1986, and $7,500,000 for the fiscal 
year ending September SO, 1987". 

(b) Section 74S is amended fry striking out "1987" each place it 
appears and inserting in lieu thereof "1990". 

SCHOLARSHIPS FOR STUDENTS OF EXCEPTIONAL FINANCIAL NEED 

Sec. lOS. Section 758(d) is amended by striking out "and" after 
"198S, "and by inserting before the period a comma and "$8,000,000 
for the fiscal year ending September SO, 1985, $8,600,000 for the 
fiscal year ending September SO, 1986, and $9,000,000 for the fiscal 
year ending September SO, 1987". 

DEPARTMENTS OF FAMILY MEDICINE 

Sec. 104. Section 780(c) is amended by striking out "and" after 
"198S, " and by inserting a comma and "$8,200,000 for the fiscal 
year ending September SO, 1985, $8,5(M),000 for the fiscal year ending 
September SO, 1P36, and $8,500,000 for the fiscal year ending Sep- 
tember SO, 1987" after "1984" 

AREA HEALTH EDUCATION CENTERS 

Sec. 105. The first sentence of section 781(g) is amended by strik- 
ing out "and" after "198S," and by inserting before the period a 
comma and "$18,000,000 for the fiscal year ending September SO, 
1985. $19,200,000 for the fiscal year ending September SO, 1986, and 
$20,000,000 for the fiscal year ending September SO, 1987". 

PH YSICIA N ASSISTAm 3 

Sec. 106. Section 78S(d) is amended by striking out "and" after 
"1983, "and by inserting before the period a comma and "$5,600,(^ 
for the fiscal year ending September SO, 1985, $5,600,000 for the 
fiscal year ending September 30, 1986, and $5,600,000 for the fiscal 
year ending September 30. 1987". 
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GEiWERAL iSTERiVAL MEDiCiNE AND OENEHAL PEDIATRICS 

Sec. 107. Section 784(b) is amended by striking out *'ond'' after 
^'1983, " and by inserting before the period a comma and 
''$2t,500,000 for the fiscal year ending September 30, 1985, 
$21500,000 for the fiscal year ending September 30, 1986, and 
$21,500,000 for the fiscal year ending September 30. 1987*\ 

FAmLY medicine Ar^D GEI^ERAL PRACTICE OF DENTISTRY 

Sec. 108. (a) The first sentence of section 786(c) is amended by 
striking out '*and'' after ''1983, and by inserting before the period a 
comma and '*$37,000,000 for the fiscal year ending September 30, 
1985, $39,000,000 for the fiscal year ending September 30, 1986, and 
$39,000,000 for the fiscal year ending ^ptember 30, 1987'\ 

(b) The second sentence of such section is amended by striking out 
''and'' after '1983, " and by inserting ''September 30, 1985, Septem^ 
ber30, 1986, and September 30, 1987/' after ''1984/\ 

EDUCATIONAL ASSISTANCE TO INDIVIDUALS FROM DISADVANTAGED 

BACKGROUNDS 

Sec 109. The first sentence of section 787(b) is amended by strik- 
ing out ''and** after ''1983/* and by inserting before the period a 
comma and "$J4*000,tfOO for the fiscal year ending September 30, 
1985. $25J0O,O00 for the fiscal year ending September 30, 1986, and 
$26,000,000 for the fiscal year ending September 30, 1987*\ 

CURRICULUM DEVELOPMENT AND FACULTY TRAINING GRANTS 

Sec 110, Section 788(f is amended— 
iU by inserting ''(I)** before 'Tor*'; 

(J^ by striking out ''this section, and inserting in lieu thereof 
"subsections (a), (b), (vK (e), and (f),**; 
i3) by striking out ''and'' after "1983; '*; 

(4^ by inserting before the period a semicolon and "$6,000,000 
for the fiscal vear ending September 30, 1985; $6,500,000 for the 
fiscal year ending September 30, 1986; and $7,000,000 for the 
fLscal year ending September 30, 1987*) and 
ioi by adding at the end thereof the following: 
"(J) For purimnes of subsection id), there are authorized to be ap- 
propriated $2,000,000 far the fiscal year ending September SO, 1985; 
$3M0OM0O for the fiscal year ending September 30, 1986; and 
$3M0OMO for the fiscal year ending September JO, 1987 '\ 

ADVANCED FINANCIAL L ^STRESS ASSISTANCE 

Src\ 11 L The first sentence of section 788B(h) is amended by in- 
serting before the peri(xi a comma and "$5,600,000 for the fiscal 
V€'ar ending September 30, 1985, $4.^^00,000 for the fiscal year ending 
'Siptemher 30. 1986, and $3MO,000 for the fiscal vear ending Sep- 
tember30. 1987". 

ORADVATE PROGRAMS IN HEALTH ADMiNISTRATiON 

Sec IIJ. Section 79 lid ^ /.s amended by striking out "and'' after 
**19S3, and by irunertin^ before the period a comma and ''$2,500,000 
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for the fiscal ymr ending September SO, 1985, $g5(Mf,(m for the 
fiscal year ending SeptenWer M 1986, and $g500,000 for the fiscal 
year ending September SO, 1987*\ 

THAINBEBHIFS FOR STUDENTS IS OTHER GRADUATE PROGRAMS 

Sec. J IS. Section 791 A(c) is amend&i by striking out ''and'* after 
''1980;*\ and by inserting before the pericKi a semicolon and 
"$1000,000 for the fiscal ymr ending September SO. 1985; $1000,000 
for the fiscal year ending September SO, 1986; and $1,000,000 for the 
fiscal year ending September SO, 1987'\ 

PUBLIC HEALTH TRAINEESHIPS 

Sec. J 24. Section 792(c) is amended by striking out ''and'' after 
"1983;'' and &y inserting before the period a semicolon and 
"$4,000,000 for the fiscal year ending September SO, 1985; and 
$4,000,000 for the fi^l year ending September SO, 1986; and 
$4,000,000 for the fiscal year ending September SO, 1987'\ 

TRAINING IN PREVENTIVE MEDICINE 

Sbc 115. Section 79S(c) is amended by striking out *'and" after 
"1983. " and by inserting before the period a comma and "'$2,500,000 
for the fiscal year ending September SO, 1985, and $2,500,000 for the 
fiscal year ending September SO, 1986, and $$,500,(m for the fiscal 
year ending September SO, JS87'\ 

Part B—Pbchjbam Revisions 

SCHOOLS OF CHIROPRACTW 

Sec. 121. (a) Section 701(4) (42 U.SC 292a (4)) is amended— 

(1) ^ by striking out '*ami" after 'school of veterinary medi- 
cine'/'; 

(2) by inserting a comma and ''and 'school of chiropractic',*' 
after '' 'school of public health' 

(S) by striking out ''and** after "a degree of doctor of veteri- 
nary medicine or an equivalent degree, and 

(4) by inserting "and a degree of doctor of chiropractic or an 
equivalent degree, before "and including advanced training re- 
luted to'\ 

(b) Section 701(5) (42 asa ma (5)) is amer ^ — 

(V by striking out %r'\ after "pharmctcy, , and 

(2) by striking "or chiropractic, " after "public health, 

(c) Section 737 (42 U.SC 294j) is amended by striking out para- 
graph (J) and by retiesignating paragraphs (3), ^(4K and (5) as para- 
graphs (21 (3), and (4X respectively, 

TRAmiNG OF PHYSiCIAN ASSISTANTS 

Sec. 122, Section 701(8) (42 U.SC 292a (8)) is amended to read as 
follows: 

*'(8)(A) The term 'program for the training of physician assist- 
anis' means an educational program which (i) has as its objec- 
tive the education of indiviauaJs who will, upon completion of 
their studies in the program, be qualified to provide primary 
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health care under the supervision of a physician^ and (ii) meets 
regulations prescribed by the Secretary in accordance with sub- 
para^^h (m 

'W) After consultation with appropriate orgam^tionSf the 
Secretary shall, not later tfmn May I, 1985, prescribe r^ula- 
tions forprt^rams for the training of ph^ician assistants. Such 
regulations shall, as a minimum, r^uire that such a pro- 
gram — 

"(i) extend for at least one academic year ami consist of— 
''(I) supervised clinical practice, and 
"(W at Imst four months fin the cggregate) of class- 
room instruction^ directed toward preparing students to 
deliver health care; 
'"(ii) have an enrollment of not less than eight students; 
and 

''(iii) train students in primary care, disease prevention, 
health promotion^ geriatric medicine, and home health 
care. *' 

SCHOOLS OF ALLIED HEALTH 

Sbc. lU (a) Section 70U10) (hi USC 292a(10)) is amended— 
(1) by inserting ''college, before ''junior college, and 
(J) by striking out "'in a discipline of allied health leading to 
a baccalaureate or associate degree (or an equivalent of either) 
or to a more advanced degree'' in subparagraph (A) and insert- 
ing in lieu thereof "to enable individuals to become allied 
health professionals or to provide additional training for allied 
health professionals*', 
(h^ Sevtion ?01 (42 U,S.C. 2ff2a) is amended by adding at the end 
thereof the following new paragraph: 

"*iLD The term 'allied health professiimar means an individ- 
ual- 
ly A) who has received a certificate, an associates degree, 
a bachelor s degree, a masters' degree, a doctoral d^ree, or 
postbaccalaureate training, in a science relating to health 
care: 

"(B^ who shares in the responsibility for the delivery of 
health care services of relatea services, including— 

services relating to the identification, evaluation, 
and prevention of diseases and disorders; 
"(ii) dietary and nutrition services, 
"(iii^ health promotion services: 
**(iv) rehabilitation services; or 
*Vr^ health systems management servues; and 
*YCV who i^ not a graduate of a school of medicine, oste- 
opathy, dentistry, veterinary medicine, optometry, podiatry, 
pharmacy, public health, or chiropractic, or a graduate pro- 
gram in health administration or clinical psychology. *! 

GRADUATE PRO€;EAMS iN CLiNWAL PSYCHOLOGY 

Sec, 121 (a) Section 701 (42 U.S.C 292a) (as amended by section 
12J(aH2) of this Act> is further amended by adding at the end there- 
of the following new paragraph: 
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*Yi4^ The term ^graduate program in clinical ps^hola^^ 
means an accredited graduate program in a public or nonprofit 
private institution in a State which provide training kcuiing to 
a doctoral degree in cHniail psycholo^ or on equivalent 
degree 'I 

fb) Section 701(5) (4i U.&C 292a(5)) (as amended by section 122(b) 
of this Act) is further amended — 

fl) by striking out %r*' after ''chiropractic, and 
(2) ^ insertirw "or a graduate program in clinical psycholo- 
gy, " after ^'health administration^ \ 
(c) Section 737 (42 U.SC 2Hj) (as amended by section 121(c) of 
this Act) is further amended by striking out paragraph (2) ((zs mfes- 
ignated by section 121(c) of this Act) and by redesignating para- 
graphs (Si and (4) (as re(ksignated by section 121(c) of this Act) as 
paragraphs (2) and (S), rmpectiveiy. 

NATiOSAL ADViSORY COUNCiL ON HEALTH PROFESSIONS EDUCATION 

Sec, 125, (a) Section 702(a) (42 U.SC 292b(a)) is amended by strik- 
ing out the last sentence and inserting in lieu thereof the following: 
**0f the appointed members of the Q>uncil — 

tu^loe shall be r^pr^ntativ^ of the health professions 
schools assisted under programs authorized under this title, in- 
cluding— 

*'(A) one representative of each of schools of veterinary 
medicine, optometry, phar ncy, podiatry, public health, 
and allied health, ana grauuate progmms in health ad- 
ministration: and 

''(Bf at least six persons experienced in uniDcrsity admin- 
istration, at least one of whom shall be a representative of 
a school described in subparagraph (A); 

two shall be full time students enrolled in health profes- 
sions schools: and 

**(J) six shall be members of the general public. 

TECHmCAL ASSISTANCE 

Sec. 126. Section 709(d) (42 U.SC 292i(d)) is amended to read as 
follows: 

'*(dl Funds appropriated under this title may be used by the Secre- 
tary to provide technical assistance in relation to any of the authori- 
ties under this title. '\ 

RECOX'ERY OF ASSISTANCE 

Sf:(\ fa^ Section 72:) (42 US.C 293c) is amended to read as 

folhv:s: 

* Sec. TJ'l ta^ If at any time within 20 years (or within such short- 
er ;)en(Hl a.^ the Secretary may prescribe by regulations for an inter- 
im facility^ after the completion of construction of a facility with 
res/yect to which funds have been paid under section 726(a^ — 

''ilHA^ in the case of a facility which was an affiliated hospi- 
tal or outpatient facility with respect to which funds have been 
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paid under section 720(aMlK the facility is ^td or transferred to 
an entity that would not be qualified to file an application 
under section 605 or tke owner sfmll <^a$e U> be a public or 
other nonprofit entity that would be qualified to file such an 
application. 

W} in the case of a fiwilify which urns not an affiliated hos- 
pital or outpatient facility but was a facility with respect to 
which funds have been paid under partj^raph (J) or (S) of sec- 
tion 720(aK the facility is sold or tmnsferr^ to an entity which 
is not a public or nonprofit school or the owner shcUl cmx to be 
a public or nonprofit school^ or 

*YD in the case of a fiwility which was a facility with respect 
to which funds have feeen peud under s^tion 720(a)(2), the mcil- 
ity is sold or transferred to an entity which is not a public or 
nonprofit school or the owner shall c^jse to be a publu: or non- 
profit school^ 

*(p the facility shall cease to be used for the teacning or 
training purposes (or other purpose permitted under section 
722) for which it was constnwtml or 

"'(J) the facility is used for sectarian instruction or as a place 
for religious worship, 
the United States shall be entitled to recover, whether from the 
transferor or the transferee (or, in the case of a facility which has 
reased to be an entity qualified to file an application ander section 
or a public or nonprofit school or ceasea to be used for a purpose 
referred to in paragraph (2) or is used for sectarian instruction or 
religious worship, from the owners thei^op an amount determined 
under subsection (cl 

'*(b) The transferor of a facility which is sold or transferred as de- 
scribed in paragraph (1) of subsection (a), the owner of a facility 
which ceas^ to be a qualified public or other nonprofit entity or a 
public or nonpropt school or the owner of a facility the use of 
which is changed as described in paragraph (2) or (S) of subsection 
(a), shall provide the Secretary written notice of such sale, transfer, 
or change — 

'V/y not later than— 

''(A) ten days after the date on which such sale, transfer, 
or change of use occurs, in the case of a facility which is 
sold or transferred or the use of which changes on or after 
the date of the enactment of this subsection, or 

'"(B) thirty days after the date of the enactment of this 
subsection, in the case of a facility which was sold or trans- 
ferred or the use of which changed before the date of the 
enactment of this subsection, or 
**(J) if the Secretary determines that such notice with respect 
to such change should more appropriately be made in the 
annual report to the Secretary of the person required to provide 
swyh notice, in the first such report after such change. 
*'(cHJi Except as pnwided in paragraph (2), the amount the United 
States shall be entitled to recover under subsection (a) is an amount 
bearing the same ratio to the then value (as determined by the 
agreement of the parties or in an action brought in the district court 
of the United States for the district for which the facility involved 
is situated) of so much of the facility as constituted an approved 
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project or projects as the amount of the Federal participation bore to 
the cost of the construction of such prqfect or project. 
After the expiration of— 
*W 180 days af^r the dbte of the sale, transfsr, or change of 
use for which a notice is requimi by subs&^tion (b), in the case 
of a facility which is so&f or transferred or the of which 
changes on or after the date of the emwtment of this subs^tion, 
or 

*Hii) thirty days after the date of the enactment of this subsec- 
tion or if later 180 days after the date of the sak, transfer^ or 
change of use for which a notwe is reguit^ by sul^^thn (bX in 
the case of a facility which was sold or transferred or the use of 
which chan^d before the (iate of the enactment of this subs^- 
tion, 

the amount which the United States is entitled to recover under 
paragraph (1) with respect to a facility shall be the amount pre- 
scribed by paragraph (1) plus inter^t, during tlw period d^rib^ in 
suhpanzgtaph (B), at a rate (determined by the Secretary) bcLsed on 
the average of the bond equivalent of the weekly nmety-one-day 
Treasury bill auction rate. 

'HB) The period referred to in subp(tragraph (A) is the period be- 
ginning— 

**(i} in the case of a facility which was sold or trans ferr^ or 
(he use of which chan^ before the date of the enactment of 
this subsection, thirty days after such date or if later 180 days 
after the date of the sale, transfer, or change of use for which a 
notice is required by subsection (bJ, 

'*{ii) in the case of a facility which was sold or transferred or 
the use of which change on or after the date of enactment of 
this subsection, and with respect to which notice is provided in 
accordance with subsection (b), upon the expiration of 180 days 
after the receipt of such notice^ or 
''(Hi) in the case of a facility which was sold or transferred or the 
use of which changes on or after the date of enactment of this sub- 
section, and with respect to which such notice is not provided as 
prescribed by subsection (b), on the date of the sale, transfer, or 
*:hange of use for which such notice was to be provided, 
and ending on the tiate the amount the United States is entitled to 
under paragraph (1) is collected. 

*'(d) The Secretary may waive the rxovery rights of the United 
States under subsection (aX^) with respect to a facility in any State 
if the Secretary determines, in accordance with regulations^ that 
there is good cause for waiving such rights with respect to such fa- 
cility. 

*Ye/ The right of recovery of the United States under subsection (a) 
shall not constitute a lien on any facility with respect to which 
funds have been paid under section 606. *t 

(hi Within one hundred and eighty days after the date of the en- 
actment of this Act, the Secretary shall hai^ in effect regulations to 
carry out subsection (b) of section 723 of the Public Health Service 
Act (as added by the amendment made by subsection (a) of this sec- 
tion h 
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HEALTH BPVCATiOI^ ASSiSTASCE U}AN PROGRAM 

Sec. 1M (aMl) Section TJlfamA) (42 a&C $94d(aMlkA}) is 
amended by striking out *'and'' at the end of clause (iiiK fry redesig- 
nating clause (ivt as clause (vK and by inserting afhr clause (Hi) the 
following: 

**(iv) if required under ^tion S of the Military Selective 
Service Act to present himself for and submit to registra- 
tion under such i^tion, has pr^ented himself and submit- 
ted to registration under such section: and'\ 
(Jt Section 731(aHlHB) (42 aSC 294d (a) (B)J is amended by strik- 
ing out ''and*' at the end of clause (UK and by inserting after clause 
(Hi/ the following: 

*\'ivf if required under section S of the Military Selective 
Service Act to present himself for and submit to registra- 
tion under such section^ has presented himself and submit- 
ted to registration under such section; and^\ 
(b) (P Section TSKamB) (42 asa 294d (a) (2) (B)) is amended to 
read as folloufs: 

**(B^ provides for repayment of the principal amount of the 
loan in installments over a period of not less than 10 years 
(unless sooner repaid) nor more than 25 years beginning not ear- 
lier than 9 months nor later than 12 months after th:^ later of— 
'ViV the date on which — 

''(If the borroiver ceases to be a participant in an ac- 
credited internship or residency program of not more 
than four years in duration; 

the borrower completed the fourth year of an ac- 
credited internship or residency prvgram of more than 
four years in duration; or 

''(I ID the borrower, if not a participant in a program 
described in subclause (I) or (ilK ceases to carry, at an 
eligible institution, the normal full-time academic 
workload as determined by the institution; or 
''(ii) the date on which a borrower who is a graduate of 
an eligible institution ceases to be a participant in a fellow- 
ship training program not in excess of two years or in a 
full-time educational activity not in excess of two years, 
which — 

*V/^ is directly related to the health profession for 
which the borrower prepared at an eligible institution^ 
as determined by the Secretary; and 

**(II) may be engaged in by the borrower during such 
a two-year period which begins within twelve mtrnths 
after the completion of the borrower *s participation in 
a program described in subclause (I) or (II) of clause (i) 
or prior to the completion of the borrower's participa- 
tion in such program, 
exceni as provided in subparagraph (CK except that the period 
of the liHin may not exceed JJ years from the date of execution 
of the note or written agreement evidencing it, and except that 
the note or other written instrument may contain such provi- 
sions relating to repayment in the event of default in the pay- 
ment of interest or in the payment of the costs of insurance pre- 
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miums or other default &y the borrower, as may be authorized 
by regulations of the Secretary in effect at ihe time the han is 
made;" 

(2) SKtion m(aX2XC> (43 KSLC md(a)fi}fC)} is amended— 

(A) 6y inserting '^(including any period in such a program de- 
scribed in subclause (I) or subclau^ (W of subpxragroi^ (BXi))'' 
before the comma in clause (ii^ 

(B) 6y striking out ''or the SS-year period'* in clause (vi^ 

(C) by striking out ''or'* after "National Health Service 
Corps; in clause (oh and 

(D) by inserting "or (vii) any period not in excess of two years 
which is described in subpciragmph (B) (Hy after "Domestic 
Volunteer Service Act ofl9TS, '\ 

(3XA> The provisions of clause (i) of section 781(aX2)(B) of the 
Public Health Service Act (as amended paragraph (1) of this sub- 
section) and the provisiom of clauses (ii) and (vi) of section 
7Sl(aX2XC) of such Act (as amended by subparagraphs (A) and (B) 
of paragraph (2)) shall not apply to any individual who, prior to the 
date of enactment of this Act, ret^ived a loan insur^ urmer subpcui. 
I of part C of title VII of such Act 

(B) The provisions of clause (ii) of section ?SI(aX2XB) of the 
Public Health Service Act and clause (vii) of section 7Sl(aX2XC) of 
such Act (as added by the amendments made fi^y paragrapf^ (1) and 
(2)(D) of this subsection^ r^pectively) shall apply to any loan in- 
sured under subpari I of part C of title VII of such Act after the 
date of enactment of this Act 

(4) Within 90 days after the date of enactement of this Act, the 
Secretary of Hmlth arui Humcm Servi^ shall promul^te regula- 
tions to carry out clause (ii) of section 7SI(aXBXB) of the Public 
Health Service Act and clause (vii) of section 7Sl(aX2XC) of such Act 
(as added by the amendment made paragraphs (1) and (2XD) of 
this subsection,. r^pectivelyX Such regulations snail — 

(A) pr^ribe criteria for the determination of the t^^ of fellow- 
ship training programs and full-time educational activities which 
will be permitted under such clauses; and 

(B) establish procedures for a borrower to apply to the Secretary 
for a determination concerning whether a particular fellowship 
training program or full-time educational activity will be permitted 
under such clauses, 

(c) (J) Section 7SJ(aX2XD) (42 U.SC 294d(aX2XD)) is amended to 
read as follows: 

"(D) provide for interest on the unpaid principal balance of 
the loan at a ymrly rate, not exceeding the applicable maxi- 
mum rate pr&crib^ and defined hy the Secretary (within the 
limits set forth in subsection (b)) on a national regional, or 
other apf^ropriate basis, which interest shall — 
W oe simple interest during— 

'W any period during which the borrower is pursu- 
ing a fullUme course of study at an eligible institution 
(or at an institution defined fry section 435(b) of the 
Higher Mdueation Act of 1965); and 

'(II) any period or periods which total not in excess 
of two years and dhnng which the borrower is not re- 
quired to pay periodic installments of principal and in- 
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terest purstMnt to clau^ (W through (vW of subpara- 
graph (C^ 

be compounded semtannuatly during any period of 
the loan to which clause (i) of thi& subparagraph does not 
apply; and 

''(Hi) be payable in installments over the period of the 
loan, except as provided in subparagraph (CK 
except that the note or other written agreement may provide 
that payment of any mtenesi ntay be deferr&i until not later 
than the date upon which repayment of the first installment of 
principal falls due or the date repayment of principal is re- 
quired to resume (whichewr is applwable) and may further pro- 
vide that, on such date^ the amount of the inter^t which has so 
accrued may be added to the principal for the purposes of calcu-^ 
lati*'^ a repayment schedule; \ 
(2) The i ntendment made by paragraph (1) of this subsection shall 
apply to any loan insured under subpart I of part C of title VII of 
the Public Health Service Act after tfw date of enactment of this 
Act 

(d) Section 7Sl(c) (42 U.&C md(c)) is amended— 

(If by striking out ''section TSKaM^MCy and inserting in lieu 
thereof ^'subsection (aH2HCy*; and 

(2> by inserting before the period a comma and ^^unless the 
borrower, in the written agreement described in sul^eciion 
(aH2K agrees to make payments during any ^ar or ..^ny repay- 
ment period in a lesser amount'*. 

(e) Section 732(c) (42 USC 294e(c)) is amended— 

(D by inserting ''(IT before *'The') 

(2) by striking out ''2* in the first sentence and inserting in 
lieu thereof "4/,' 

(J) by striking out "m advance, at such times and'' in the 
first sentence and inserting in lieu thereof "in advance at the 
time the loan is made*'; and 
(4^ by adding at the end them}f the following new paragraph: 
**(2f The Secretary may not increase the percentage per year on the 
principal balance of loans charged pursuant to paragraph (1) for in- 
surance premiums, unless the Secretary has, prior to any such in- 
crease — 

**(A^ requested a qualified public accounting firm to evaluate 
whether an increase in such percentage is necessary to ensure 
the solvency of the student loan fund established by section 734^ 
and to determine the amount of such an increase^ if necessary; 
and 

**(B) such accounting firm has recommended such an increase 
and has determined the amount of such increase necessary to 
ensure the solvency of such fund. 

The Secretary may not increase such percentage in excess of the 
maximum percentage permitted by paragmph (U or increase smh 
percentage by an amount in excess of the amount of the increase de- 
termined by a qualified accounting firm pursuant to this para- 
graph '\ 
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(ff The f imi 8^n^£n€e of sulmction (a) of section 734 (4^ 
294g) and the first sentence ofsubs^tion (b) of suck s^tion are ench 
amended 6v : erting '^nollection or** before ^'default *\ 

(gXl) Section 729(0) (4i U.&C 294b(a)) is amended by inserting 
*\.!lied healthy ^'afier ''public healthy *'eQch place it app&ars. 

(2) Section 737 (42 U.&C 294J) (as amended by sections m(c) and 
124(c) of this Act) is further amended— 

(V by inserting a comma and ''allied health,'' after '^public 
health " in paragraph (1): and 
(2) by adding at the end thereof the following new paragraph: 
'Y4^ ^school of allied health ' means a program in a 

school of allied health (as defined in section 701(10)) which 
leads to a masters* degree or a doctoral degree. *\ 

HEALTH PROFESSIONS STUDENT LOAN PROGRAM 

Sec. 129. (a)(1) Section 740(a) (42 U.SC. 294m(a)) is amended— 

(A) by striking out '^or i^terincuy medicine'* and inserting in 
lieu thereof ''veterinary medicine, public health, or hiroprac- 
tic') and 

(B) by inserting before the period '*and with any public or 
other nonprofit school which is located in a State and which 
offers an €u:credited graduate program in clinical psychology**. 

(2) Section 740(bX4} (42 U.&C 294m(b)(4)) is amended— 

(A) by inserting ^'doctor of pharmacy or an equivalent 
degree, ' before '^doctor of podiatry') 

(B) by striking out 'or'' before ''doctor of veterinary medi- 
cine') and 

(O by inserting a comma and ''or doctor ^^"^ chiropractic or an 
equivalent degree^ a gn^uate degree in public health or an 
equivalent degree, or a doctoral degne in clinical psychology or 
an equivalent degree^* before the semicolon, 
(J) Section 741(b) (42 aSC. 294n(b)) is amended— 

(A^ b^ inserting ''doctor of pharmacy or an equivalent 
degree, ' before "doctor of podiatry*) 

(B) by striking out 'vr^' before "doctor of veterinary medi- 
cine**: and 

(C) by inserting a comma and "or d(H:tor of chiropractic or an 
equivalent degree^ a gntduate degree in public health or an 
equivalent degree, or a doctoral degree in clinical psychology or 
an equivalent degree'* before the period. 

(4) Section 741(c) (42 U.Sa 294n(c)) is amended by striking out 
"or veterinary medicine/' and inserting in lieu thereof "veterinary 
medicine, public healthy or chiropractic, or in a graduate program 
in clinical psychology, '\ 

(5) Section 741(fXlHA) (42 U.SC 294n(fXlXA)) is amended by 
striking out "or doctor of podiatry or an equivalent degree*^ and in- 
serting in lieu thereof "doctor of pharmacy or an equivalent degree, 
doctor of podiatry or an equivalent degree, or doctor of chiropractic 
or an equivalent degree, a graduate degree in public health, or a 
doctoral degree in clinical psychology" 

(6) Section 742(a) (42 uAt 2940(a)) is amended by adding at the 
end thereof the following: "Of tfie amount appropriated under this 
subsection for any fiscal year, not more than 4 percent of such 
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amount may he made available for Federal capital contributions for 
student loan funds at schools of chiropractic. \ 

(7) Subpart II of part C of title VII is amended by adding at the 
end thereof the following new ^tion: 

**Sec 745. For purfmses of this subpart, the term 'school of phar- 
macy' means a public or nonprofit private school in a State which 
provides training leading to a degree of bachelor of science in phar- 
macy or an equivalent degree or a degree of doctor of pharmacy or 
an equivalent degree and which is accredited in the manner de- 
scrtbeti in section 70l(5K '\ 

fh) Section 74m> (If J US.C 2Hm(b}) is amended by adding after 
paragraph (6) the following: ''With respect to fiscal years beginning 
after the fiscal year ending September JO, L984, each agreement 
shall provide that at least one-half of the Federal contribution in 
such fiscal years to the student loan fund of the school shall be 
used to make loans to individuals from disadvantaged backgrounds 
as determined in accordance with criteria in effect on September SO, 
which were prescribed by the Secretary under section 787. 
tcl Serti(rn 741(h) (4< U.S.C J94n(b)) (as amended by subsection 
hiMJ^ of this section^ is further amended hy inserting after 
''student*' and by inserting before the period a comma and the foU 
lowing: "'and iJf who if required under section J of the Military Se- 
lective Sf^rncc Act to present himself for and submit to registration 
under such section, has presented himself and submitted to registra- 
tion under such section, '\ 

uik I ^ Section 74Uc} (4J U.SC. 294nic)) (as amended by subsection 
iak4^ of this section) is amended to read as follows: 

"fc^ Such Imins shall be repayable in equal or graduated pcnodic 
insiullments (with the right of the borrower to accelerate repayment) 
or T the ten -year peno<i which begins one year after the student 
ceases to purnue a full-time course of study at a school of medicine, 
osteopathy, dentistry, pharmacy, podiatry, optometry, veterinary 
medicine, public health, or chiropractic^ or in a graduate program 
in clinical psychology, excluding from such ten-year period— 
**( P all periods— 

*Vi4/ not in excess of three years of active duty performed 
by the b orrower as a member of a uniformed service, 

*V^/ not in excess of three years during which the borrow- 
er serves as a volunteer under ti e Peace Corps Act; and 

*VC'^ during which the borrower participates in advanced 
professional training, including internships and residen- 
cies; and 
"'(J) a period — 

^1A> not in excess of tuo years during which a borrower 
who is a full-time student in such a school or program 
leaves the sch lol or program, with the intent to return to 
such school or pwgram as a full-time student, in order to 
engage in a full time educational activity which is directly 
related to the health profession for which the individual is 
preparing, as determined by the Secretary; or 
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not in excess of two ymrs during whicn a borrower 
who is a graduate of suck a ^hool or program is a partici- 
pant in a felhumkip trainmg program or a full-time educa- 
tional activity which — 

'Xi) is directly reiated to the health prof^ion for 
which such borrower prepared at such school or pro- 
gram, as determined 4y the Secretary; and 

''(U) may be er^aged in fry the borrou^r during such 
a tw€>-ye€^ period which b^ns within tu^lm months 
after the completion of the borrower's paHicipation in 
advanced professwnal training described in paragraph 
(IHC) or prior to the completion of such borrowers par- 
ticipation in such trainir^. *\ 
(2f The proviswns of section ?41(cX2XA) of the Public Health Serv- 
ice Act (as cuMM by the amendment made by paragraph (1) of this 
subsection) shall ^Pply to — 

(Af any individual who received a loan under subpart II of 
part C of title VII of the Public Health Service Act and to 
whom the provisions of such seefton (if such provisions had 
been in effect) would have applied between June 17, 1982, and 
July 7, 1983; and 

(B) any individual who, after the date of enactment of this 
Act is a full-time student in a school or program referred to in 
such section and who (prior to, cn, or cCfter the date of enact- 
ment of this Act), received a loan under such subpart to assist 
such student in their studies in such school or program. 

(3) The provisions of section T41(c)(2XB) of the Public Health Serv- 
ice Act (as added by the amendment made by paragraph (1) of this 
subsection) shall apply to any loan made under subpart U of part C 
of title VII of such Act after the date of enactment of this Act 

(4) Within 90 days after the date of enactment of this Act, the Sec- 
retary of Health and Human Services shall promulgate regulations 
to carry out section 741(cX2) of the Public Health Service Act (as 
added by the amendment made by paragraph (2) of this sulmction) 
with respect to any loan made under subpart II offKxrt C of title VII 
of such Act on or after the date of enactment of this Act Such regu- 
(^ations shall — 

(A) with respect to the provisions of subparagraph (A) of such 
section — 

(i) pr^cribe criteria for the determination of the types of 
full-time educational activities which will be permitted 
under such subpanrgraph; 

(ii) require the school or program in which the borrower 
was enrolled as a full-time student to determine, prior to 
the borrower's leaving such school or program, whether an 
educational activity in which the student proposes to 
engage qualifies for purposes of such subparagraph and 
such regulations; and 

(B^ with respect to the provmons of subparagraph (B) of such 
section— 

(i) prescribe criteria for the determination of the types of 
fellowship training programs and full-time eaucutional ac- 
tivities which will he permitted under such subparagraph; 
and 
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(Hi establish procmtures for a borrou^r to apply to the 
Secretary for a determination concef ning whether a particu- 
lar fellowship training program or full-time educational 
activity will be permitted umler suck subparagraph, 
(e) Section UKi) (42 t/.S,C 2Hn(i)) is amended to read as follows: 
'YeV Subject to regulations of the Secretary, a school may assess a 
charge with respect to loans mcuie under this subpart to cover the 
costs of insuring against cancellaaon of liability under subsection 
(dl 

(p Section 7U(j) (42 U.&C 294n(j)) is amended— 

(1) by inserting ''and in acconiance with this section** after 
"Secretary" in the first sentence; 

(2) by striking out ''may** in such sentence and inserting in 
lieu therof **shalV) and 

(J) by striking out th. second sentence and inserting in lieu 
thereof th'f following: ''No such char^ may be /ncuie if the pay- 
ment of such installment or the filing of such eviiience is made 
within 60 days after the date on which such install nr jt or 
filing is due. The amount of any such charge may not ex^^ea an 
amount equal to 6 percent of the amount of such installment 

(g) Section 741 (^2 U.S.L 294n) is amended frj' txdding at the end 
thereof the following new subsection: 

*Vm> The Secretary is authorized to attempt to collect c*iy /oan 
which was made under this subpart^ which is in default, anJ which 
was referred to the Secretary by a school with which the Secretary 
has an agreement under this subpart, on l^half of that school under 
such terms and conditions as the Secretary ?nay prescribe (including 
reimbursement from the sthool^s student loan fund for expenses the 
Secretary may reasonably incur in attempting collection^ hut only if 
the school has complied with such requirements us the Secretary 
may specify by regulation with respect to the collection of loans 
under this subpart. A loan so referred shall be treated as a debt sub- 
Ject to section 5514 of title 5, United Stetes Code. Amounts collected 
shall be deposited in the schoors stud^mt loan fund Whenever the 
Secretary desires the nstitution of a civil cxtion regaix^ing such 
loan, the Secretary she I refer the master to the Attorney General for 
appropriate action, 

(h) Section 742(b) U^k I/.S.C. 294o(b)) is ameruuS by adding at the 
end thereof tt\^ foliou it, ' r^ew para^iraph ' 

'"(5) Any funds from t. student loan fund established under this 
subpart which are returned to the Secretary ?>? any fiscal year shall 
he amilabie for allotment under this subpart, in ^uch fiscal year 
and the fiscal year succeeding such fiscal year, ^o schot^ls which, 
during the period beginning on July h 1972, and enditt^ on Septem- 
ber M 1984f established student loan funds with Federal capital 
contributions under this subpart *[ 

Subpart II of part C of title VU fas amended by subsection 
(aH?^ of this subsection) is further amended— 

(in redesignating section 745 (as added by subsection (aH?) 
of this section) as section 747'. and 

(2) by inserting after section 744 (4^ U.S.C. 294q) the following 
new sections: 
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*'STVDBNT tOAiV iNi^^ORMATiON BY mSTiTUTiOm 

''Sec, 745, (a) With respect to loans mcuie by a scAoo/ under this 
subpart after June SO, 1S85, ^zch school^ in order to carry out the 
provisions of sections 740 and 741* shall, at any time such school 
makes such a loan to a student under this subpart, provide thor- 
ough and adequate loan information on loans made under this sub- 
part to the student. The loan information required to be provided to 
the student by this subsection shall include — 

the yearly and cumulative maximum amounts that may 
be borrowed by the students; 

*'(2) the terms under which repayment of the loan will begin; 
''(3^ the maximum number of years in which the loan must be 
repaid; 

' ^he interest rate that will be paid by the borrower and 
the minimum amount of the required monthly payment; 

''(5) the amount of any other fees charged to the borrower by 
the lender 

any jptions the borrower may have for {leferral, cancella- 
tion, prepayment, consolidation, or other refinancing of the 
lixin; 

*V7/ a definition of default on the loan and a specification of 
the consequences which will rmult to the borrower if the bor- 
rower defaults, including a description of any arrangements 
which may be made with credit bureau organizations; 

^'(8) to the extent practicable, the effect of accepting the loan 
01 the eligibility of the borrower for other forms of student as- 
sistance; and 

''(9) a description of the actions that may be taken by the Fed- 
era I Gomrnment to collect the loan, including a description of 
the (vpc of information concerning the bi^rrower that the Feder- 
al Government may disclose to officers, employees, or agents of 
'he Department of Health and Human ^rvices, officer^ em- 
ployees, or agents of schools with which the Secretary has an 
agreement under this subpart, or any other person involved in 
the collection of a loan under this subpart 
''(b) Each school shall immediately prior to the graduation from 
such school of a student who received a loan under this suopart 
after June JO, 1985, provide such student with a statement specify- 
ing-- 

each amount borrowed by the student under this subpart; 
'yj) the total amount borrowed by the student under this sub- 
part; and 

"*(J} a schedule for the repayment of the amounts borrowed 
under this subpart, including the number, amount, and fre- 
quency of payments to be made. 

''PROCEDURBS FOR APPEAL OF TEHMIXATIONS 

**SEr. 746. In any case in which the Secretary intends to terminate 
an agreement with a school under this subpart, the Secretary shall 
provide the school with a written notice specifying such intention 
and stating that the school may request a formal hearing with re- 
spect to such termination. If the school requests such a hearing 
within JO days after the receipt of such notice, the Secretary shall 
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provide such school with a hearing conducted 6y an administrative 
law judge. '\ 

SCHOLARSHIPS FOR FIRST-YEAB STUDENTS OF EXCEPTIONAL FtXANCIAL 

NEED 

Sec. 1 30. (at Section 758(b) (42 USC 294z) is amended by striking 
out paragraph (2) and inserting in lieu thereof the following: 

''(2) A scholarship provided to a student for a school year under a 
grant under subsection (a^ shall consist of— 

'HAf payment to, or (in accordance with paragraph (4)} on 
behalf of the student of the amount (except as provided in sec- 
tion 7 JO) of— 

UU the tuttion of the student in such school year; and 
*Vh7 all other recuwnable educational expenses, including 
fees, h<x}ks, and laboratory expe^^ses, incurred by the stu- 
dent in such school year; and 
*Vfl; payment to the student of a stipend of $400 per month 
(adjusted in accordance with paragraph (5)) for each of the 12 
consecutive months beginning with the first month of such 
scn(H)l year, 

''(J) NotuHthstanding paragraph (2K the total scholarship award 
to a student for each year shall not exceed the cost of attendance for 
that year at the educational institution attended by the student (as 
determined hy such educational institution^ 

''(4^ The Secretary may contract with an educational institution 
in which is enrolled a student who has received a scholarship with 
a grant under subsection (a) for the payment to the educational in- 
slituiion of the amounts of tuition and other reasonable educational 
expenses described in paragraph (2)(AK Payment to such an educa- 
tional institution may be made without regard to section S324 of 
title J L United States Code, 

The amount of the monthly stipend, specified in paragraph 
tJHB) and as previously adjusted (if at all) in accordance witn this 
paragraph, shall he increased by the Secretary for each school year 
by an amount (rounded to the next highest multiple of $1) equal to 
the amount of such stipend multiplied by the overall percentage (as 
set forth in the report transmitted to the Congress under section 
;hM)5 of title 5, United States Code) of the adjustment (if such ad- 
just men t is an increase) in the rates of pay under the General 
Schedule made effective in the fiscal year in which such school year 
ends. 

(b) Section JJSAfg^l) (42 U.SC 2541 (gHD) is amended by striking 
out *V;r under section 758 (relating to scholarships for first year stu- 
dents of exceptional financial need), '\ 

CAPiTATiON GRANTS FOB SCHOOLS OF PUBLIC HEATH 

Sec. /.//. fann Section 770 (42 V.S.C 2B5f) is amended to rend as 
follows: 

**CAPITATION GRAXTS FOR SCHOOLS OF PUBLIC HEALTH 

'"Sec. 770. (aHD The Secretary shall make annual grants to 
schools of public health for the support of the education programs 
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of such schools. The amount of the annual grant to each such 
school with an approved application shall be computed for each 
fiscal year in accordance with paragraphs (2) and (M 

"W Each school of public health shall receive for the fiscal year 
ending September SO, 1985, and for each of the next two fiscal years, 
an amount equal to the product of— 

'U) $1400, and , „ . 

*'(B} the sum of (U the number of full-time students enrolled 
in degree programs in such school in the school year beginning 
in such /IscgF year, and (ii) the number of full-time equivalents 
of part-time students enrolled in degree programs in such 
school, determined purstmnt to paragraph (S), ^or such school 
for such school year. 
"(J) For purposes of paragraph (2), the number of full-time equiva- 
lents of part time stiulents fbr a school of public health for any 
school year is a number equal to — 

"(A) the total number of credit hours of instruction in such 
year for which part-time students of such school, who are pur- 
'suing a course of study leading to a graduate degree in public 
health or an equivalent degree, have enrolled, divided by 

"(B) the greater of (i) the number of credit hours of instruc- 
tion which a full-time student of such school was required to 
take in such year, or (ii) 9, 
rounded to the next high&t whole number. 

lb) Notwithstanding suf^tion (a), if the aggregate of the 
amounts of the grants to be made in accordance with such subsec- 
tion for any fiscal year to schools of public health with approved 
applications exceeds the total of the amounts appropriated for such 
grants for such schools under subsection (e), the amount of a 
schools grant shall for such fiscal year be an amount which dears 
the same ratio to the amount determined for the school under sub- 
section (a) as the total of the amounts appropriated for that year 
under subsection (e) for grants to schools of public health bears to 
the amount required to make gnmts in accordance with sul^ection 
(a) to each of the schools of public healti. with approved applica- 

"(cHl) For purposes of this section, regulations of the Secretary 
shall include provisions relating to the determination of the number 
of students enrolled in a school or in a particular year-class m a 
school on the basis of estimates, on the basis of the number of stu- 
dents who in an earlier year were enrolled in a school or in u par- 
ticular year-class, or on such other basis as the Secretary d^ms ap- 
propriate for making such determination, and shall include meth- 
ods of making such determination when a school or a year-class was 
not in existence in an earlier year at a school. ^ 

"(2) For purposes of this section, the term full-time students 
(whether such term is used by itself or in connection with a particu- 
lar year-class) means students pursuing a full-time course of study 
leading to a graduate degree in public health or equivalent degree. 

"(d) In the case of a new school of public health which applies for 
a grant under this section in the fiscal year preceding the fiscal year 
in which it will admit its first class, the enrollment for purposes of 
subsection (a) shall be the number of full-time students which the 
Secretary determines, on the basis of assurances provided by the 
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schtiol, will be enmlled in the school in the fiscal year after the 
fiscal year in which the grant ts made. 

"(e) For payments under this section, there are authorized to be 
appropriated $5,000,000 for the ftscal year ending September M 
1985. and for each of the tw^ succeeding fiscal years. 

a>i Section 7Jl(aMlMA)(ii) (42 U.S.C. md(ai(l)(AJ(ii)) is amended 
by striking nut "(as defined in section 770(e)(2))" and inserting in 
lieu thereof "fas defined in section 770(c)(2) (as such section was in 
effect on September 30, 1984))". 

(b) Section 771 (42 U.S.C. 295F-1) is amended to read as follows: 



"Sec. 771. (aHi) The Secretary shall not make a grant under sec- 
tion 770 to ctny school of public health in a fiscal year beginning 
after September JO. 1984. unless the application for the grant con- 
tains, or is supported by. cmurances satisfactory to the Secretary 
that— 

*Y/l> the enrollment of full-time equivalent students enrolled 
in degree pmgrams in the school in the school year {^ginning in 
the fiscal year in which the grant applied for is to be made will 
not be less than the enrollment of such students in degree pro- 
grams in the schfxyl in the school year beginning in the fiscal 
year ending September JO, 198J; and 

"'(R) the applicant will expend in carrying oat its functions as 
a school of public health during the fiscal year for which such 
grant is sought, an amount of funds (other than funds for con- 
struction as determined by the Secretary) from non-Federal 
sources which is at least as great as the amount of funds ex- 
pen€ied by such applicant for such purpose (excluding expendi- 
tures of a nonrecurring nature) in the fiscal year preceding the 
fiscal year for which such grant is sought 
'yjf For purposes of subsection (a)(1)(A), the number of full-time 
equivalent students enrolled in a degree program in a school, in a 
school yean is equal to the sum calculated under section 770(a)(2HB) 
for that school year. 

*yb} The Secretary^ may waive (in whole or in part) application to 
a schiml of public health of the requirement of subsection (aKlKA) if 
the Secretary determines, after receiving the written recommenda- 
tion of the appropriate accredition body or bodies (approved for such 
purpose by the Commissioner of Education) that compliance by such 
school with such requirement will prevent it from maintaining its 
accreditation *\ 
(cHl) Section T?2(b^ (42 U.S.C. 295f-2 (b)) is amended— 

(A) by striking out ''or subsection (a) or (b) of section 788') 

(B) by striking out **of medicine, osteopathy dentistry, public 
health, veterinary medicine, optometry, pharmacy, or podiatry^'* 
and inserting in lieu thereof ''public health, 

by striking out ''Secretary'' each place it appears and in- 
serting in lieu thereof ''Secretary of Health and Human Serv^ 
ices * ; 

(D^ by striking out 'Vommissioner of Education'' and insert^ 
ing in lieu thereof "Secretary^ of Education') and 
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(E) by striking out ^XUmtmisswner*' each place it appmrs and 
inserting in lieu thereof '^Secretary of Education *\ 
(i) The section heading for section 772 (43 a&C 295f-2) is 
amended to read as fblloim: 

'*APPUCATlOSS FOR CAPiTATiON GRANTS'* 

(di The heading for ^jort E of title VII is amended to r^ as fol- 
lows: 

*'Part E^Grants ro Improve the Qvautv of Schoois of Pusuc 

Health** 

departments of family medicine 

Sec, 132. Section 780 (42 295g) is amended by redesignating 

subsection (c) (as amemlsd l^ section 104 of this Act) as subsection 
(d) and by inserting after sul^ection (b) the folio uing: 

In making grants under subsection (aj, the Secretary shall 
giife priority to appliaznts that demonstrate to the satisfaction of 
the Secretary a commitment to family medicine in their medical 
education training programs. 

AREA HEALTH EDUCATION CENTERS 

Sec. LU (a) Section 78i(aX2) (4^ U.S.C, 295g-l (aX2)) is amended 
by redesignating subparagrc^hs (AK (B), and (C) as claims dK (Hh 
and (Hi), r&pectively and by striking out all that precedes clause (i) 
(as so redesignated) and inserting in lieu thereof the following: 

The Secretary shall enter into contracts with schools of 
medicine and osteopathy — 

'W which have previously received Federal financial assist- 
ance for an area hmlth education center program under section 
802 of the Health Professionals Educational Assistance Act of 
1976 in fiscal >^ar J9T$ or under paragraph dh or 

''(ii) which are receiving cmistance under paragraph (IK 
to carry out proja^ts described in subparagraph (B) through area 
health education centers for which Federal financial assistance was 
prtwided under paragraph (1) and which are no longer eligible to 
receive such assistance, 

**(B) Injects for which assistance may be provided under subpara- 
graph (A) are — " 

(b) The last sentence of section TSKg) m aSC 2PSg-l (g)) is 
amended by striking out ''may'' and inserting in lieu thereof 
''shair: 

(c) Section 781(d)(2XF) is amended to read as follows: 

''(F) condiu^t interdisciplinary training and practice in- 
volving physicians and other health personnel including, 
where practicable, physician assistants and nurse practi- 
tioners; '\ 

GENERAL mrBRr^AI MEDiCINB AND GESBRAL PEDIATRICS 

Sec. m. Section 784 (42 U.&C 2B5g-4) is amended by redesignat- 
ing snbsection (b) (as amended by section 107 of this Act) as subsec- 
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tion (cl and by trLserting after sulmection (a) the following new sub- 
section: 

*V6/ In making grants and entering into contracts under sub^ec- 
tion (aK the Secretary shall ^ve priority to applicants that demon* 
strate to the satisfaction of the Secretary a commitment to general 
internal medicine and general pediatrics in their medical &iucation 
training programs. 

FAMILY MEDWINB AND GENERAL DENTISTRY 

Ssa US. (a) Section 786(b) (42 U.S.C. 295g-6 (b)) is amen€ied— 
(V by inserting *br an approved advanced educational pro- 
gram in the general practice of dentistry*' before the semicolon 
in paragraph lU: and 

(JJ by striking out ''residents'' in paragraph (2f and inserting 
in lieu thereof ''participants'', 
ib) Section 786 (^2 U.SC 295g''6) is amended by redesignating 
subsection (c) (as amende by section 108 of this Act) as subsection 
(d^ and by inserting after subsection (b) the following new suhsec- 
tion: 

"(c) In making grants under subsection (a), the Secretary^ shall 
give priority to applicants that demonstrate to the satisfaction of 
the Secreiaiy a commitment to family medicine in their medical 
education training programs, '[ 

(cl Sec turn 786(d) (U U.S.C, 295g-6 id) (as amended by section 108 
of this Act and redesignated by subsection (b) of thLs section) is fur- 
ther amended by inserting before the period in the second sentence a 
comma and "and shall obligate not less than 7,5 percent of such 
amounts in each fiscal year for grants under subsection (b)*\ 

EiH CATIONAL ASSISTANCE TO INDIViDUALS FROM DISADVANTAGED 

BACKGROUNDS 

Sf:i\ 1J6. (a) Section 787 (a) (1) (42 £/.5.C 2mg-7 (a) (1) is amende 
ed~ 

(1) by inserting "chiropractic, ''after "allied health, and 

(2) by inserting after "podiatry" a comma and "public and 
nonprofit private schools which offer graduate programs in 
clinical psychology, '[ 

(b) Section 787 (a) (2) (42 USC 295g-7 (a) (2)) is amended by in- 
serting after subparagraph (E) the following: "The term 'regular 
course of education of such a school' as used in subparagraph (D) 
includes a graduate program in clinical psychology. 

SPECIAL PROJECTS 

Sec. 1J7. (a) (1) Section 788 (a) (1) (42 U.SC 295g-8 (a) (D) is 
amended to read as follows: 

"(a) (I) The Secretary may make grants to maintain and improve 
schools which provide the first or last two years of education lead- 
ing to the degree of doctor of medicine or (osteopathy. Grants provid- 
ed under this paragraph to schools which were in existence on Sep- 
tember M 1984. may be used for construction and the purchase of 
equipment ". 



22 



22 

{Jt Paragraph (2) of section 788 (a} (42 C/.S.C 295g-8 (a)) is re- 
pealed and paragraph (S) of such &Bction is red^ignated as para- 
graph (2k 

(3) Section 788 (a) (2) (as so redesignate) is amended by inserting 
''or last'' after ''the /Irsl", by iserting ''or osteopathy*' after ''medi- 
cine*' and by inxrtin^ "or be operat&i jointly with a school that is 
accredited after "accreditea l^'\ 

(b) Section 788(b) (42 f/.&C 295g-8) (W) is amended to read as fol- 
lows: 

"(bHl) The Secretary may make grants to and enter into contracts 
with any health profession, allied health prof^ion, or nurse train- 
ing institution, or any other public or nonprofit private entity for 
projects in areas such as — 

''(A) health promotion and dis^ise prevention; 
''(B) curriculum development and training in health policy 
and policy analysis, including curriculum development ami 
training in areas such as — 

'W the organization, delivery, and fincuicing of health 
care; 

*'(ii) the determinants of health and the role of medicine 
in health; and 

'*(iii) the promotion of economy in health professions 
teaching, health care practice, and health care systems 
management; 
"(C) curriculum development in clinical nutrition; 
'UD) the development of initiatives for assuring the compe- 
tence of health professionals; and 

'*(E) curriculum and program development and training in 
applying the social and behavioral sciences to the study of 
health and health care delivery issues. 
'YiM/ Of the amounts available for grants and contracts under 
this subsection from amounts appropriated under subsection (g)(1), 
at least 75 percent shall be obligated for grants to and contracts 
with health professions institutions, allied health institutions, and 
nurse training institutions. 

''(B) Any application for a grant or contract to institutions de- 
scribed in subparc^ph (A) shall be subject to appropriate peer 
review by peer review grouj^ composed principally of non-Federal 
experts, 

''(C) The Secretary may not approve an application for a grant or 
contract to an institution d^crihed in subparagraph (A) unless the 
Secretary has received recommendations with respect to such appli- 
cation from the appropriate peer review group r^uired under sub- 
fmragraph (A) and from the National Advisory Council on Health 
Professions Vacation. 

'*(J) Of the amounts available for grants and contracts under this 
subsection from amounts appropriated under subsection (g) (IK not 
more than 25 percent shall he obligated for grants to and contracts 
with public and nonprofit entities which are not health professions 
institutions, allied health institutions, or nurse training institw 
tions. . • , 

fci Section 78S(d) (42 U.S.a 295g-8 (d)) is amended— 

(U by redesignating paragraphs (1) and (2) as subparagraphs 
(A) and (BK respectively; 
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(Ji by inserting "(1)" before "The"; 

(J) by striking out "with schools of medicine or osteopathy or 
other appropriate public or nonprofit private entities to assM in 
meeting the costs of such schools or entiti^ " and inserti,^ in 
lieu thereof "with accredited health professions schools referred 
to m section 701(4) or 701(10) to assist in meeting the cmts of 
such schools 

(4t by amending subparagraph (A) (as redesignated by para- 
graph (1) of this subsection) to read as follows: 

"(Af irnprov^ the ttuinifig of health professioriQls in ^riut- 
rics, dei>elop and disseminate curriculum relating to the treat- 
ment of the health problems of the elderly, expand ami 
strengthen instruction in such treatment, support the training 
and retraining of faculty to provide such instruction^ and sup- 
port amtinuing education of health professionals in such treat- 
ment; and') and 
(5) by adding at the end thereof the following new paragraph: 
**(J) (A^ Any application for a grant or contract under this subsec- 
tion shall he subjet^t to appropriate peer review by peer review groups 
composed principally of non Federal experts. 

"(Bf The Sec retary may not approve an application for a grant or 
vontntct under this subsection unlms the ^retary has received rec- 
ommendations with resfject to such application from the approuriate 
peer review gnmp required under subparagraph (A) ami from the 
National Advu;ory^ Council on Health Professions Education. '\ 

id^ Section m a2 £/&C 295g-8) is amended by redesignating 
suhsection if) (as amended by section IJO of this Act) as subsection 
(g) and by inserting after subsection (e) the following: 

*V/V The Secretary may make grants to schools of veterinary medi- 
cine fori It the development of curriculum for training in the care of 
animals used in research, the treatment of animals while being 
used in research, and the development of alternatives to the use of 
animals m research, (2) the provision of such training, and (S) large 
animal care and research. *\ 

ie^ The heading for section m (42 U.S.C 295g-8} is amended to 
read as follows: 

'TWO YEAJR SCmX)LS OF MEDiCilSfE, iNTERDiSCJPUNARY TRAINING, 
AND CURBiCVLUM DEVELOPMENT'*. 

ADVANCED FINANCIAL DISTRESS ASSISTANCE 

Sec IJ8. Subsections (b) (1) and (f) of section 788B (42 U&C 
Jffog-Sh^ are each amended by striking out ''five*' and inserting in 
lieu thereof * 'six '\ 

GRADUATE PROGRAMS IN HEALTH ADMINISTRATION 

Sec. IM Section 79UcH2)(AHi) (42 a&C 295h (c) (2) (A) (iJ) is 
amended by inserting before the semicolon a comma and ''except 
that in any case in which the number of minority students enrolled 
in the graduate educational programs of such entity in such school 
year exceeds an amount equal to 4^ percent of the number of all stu- 
dents enrolled in such programs in such school year, such applica- 
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tion shatl only he required to amtain assurances that at lemt 20 in- 
dividuals wUl complete such programs in such school year'\ 

PIUXIRAM EUMiNATiONS 

Sec. ho, (a^ Section 703^2 U.&C mc) is repealed. 

(b) Part D of title VII is repealed. 

(c) Set turn 782 (42 t/.S.C. 295g-2f is repealed, 
(d^ Section 785 (42 U.S.C 29Sg-S) is repeal^. 
(eKV Section 788A (42 U.SC 295g-8a) is repealed. 

(2) The second sentence of section 788B(a) (42 U.&C 295g-8b (a)) is 
amended by inserting "(as such section was in effect prior to October 
I imf" after ''section 788A'\ 

(3t Section 788B(f) (42 US C 295g-8b (()) (as amended by section 
1J8 of this Act) is further amended by striking out the last sentence. 

(4) Section 788B(h) (42 (/.S.C 295g'8b(h)) (as amemied by section 
III of this Act) is further amended— 

(A) by striking out *'and motion 788A'' in the first sentence; 
and 

(B) by sinking out the second sentence. 

(ft Section 789 is (42 iZ&C 295g-9) is repealed, 

ANALYSIS OF FISANCiAL DlSmCENTIVES TO CAREER CHOICES IN 

HEALTH PROFESSIONS 

Sec. 141. The Secretary of Health and Human Service shall in- 
clude in the report required to be submitted on October U ^985, pur- 
suant to section 708idH2) of the Public Health Servii^ Act-- 

(1) an analysis of any financial disincentive tv giuduates of 
health professions schools which affects the specicMy of practice 
chosen by such graduates or the incision of suca graduates to 
practice their profession in an area which lacks an adequate 
number of health care professionals; and 

(Jf recommendations for legislation and administrative action 
to correct any disincentitm which are identified pursuant to 
clause (V and which are contrary to the achievement of nation- 
al health goals, including recommendations concerning the ap- 
propriateness of providing financial assistance to mitigate such 
disincentives, 

STUDY ON COMPLIANCE WITH SELECTIVE SERVICE ACT 

Sec 142, The Secretctry of Health and Human Services, in coop- 
eration wiih the Director of Selective Service, shall conduct a study 
to determine if health professions schools are enga^d in a pattern 
or practice or failure to comply with section 12(f) of the Military Se- 
lective Service Act (50 UAC. App. 462(f)) (or regulations issued 
under such section) or are engaged in a pattern or practice of provid- 
ing loans or UH}rk assistance to persons who are required to register 
under section J of such Act (and any proclamation of the President 
and regulations prescribed under that section) and have not so regis- 
tered. The Secretary shall complete the study and report its results 
to the Congress not later than one year after the date of enactment 
of this Act. 
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TITLE U-NURSE EDUCA TION 
SPECIAL pROJB^rrs 

Sbc. JOL (ai Section Sma) (42 U.&C i96k(an is amended— 

(D by striking out "or** ajfter the ^micolon in paragraph (4); 
(J^ by striking out the period at the end of paragraph (5) and 
inserting in lieu thereof a ^micolon; and 
(J^ by inserting after paragraph (B) the following: 
''(S) demonstrate clinicaY nurse education p'Vgrams which 
combine educational curricula and cliniazl pn ice in health 
care delivery organizations, including acute care cilities, long- 
term care facilities, and ambulatory care facilities; 

'Y7/ demonstrate methtxb to improve acc&s to nursing serv- 
icm in noninstitutional settings through support of nursing 
practice arrangements in communities; or 

'*(8) demonstrate methods to encourage nursing graduates to 
practice in health manpoumr shortage areas (designated under 
section JJJ) in order to improve the specialty and geographical 
distribution of nurses in the United States. *t 
<h) Section Smdf (42 U.S.C 296k (d)) is amended— 

(D by striking out the first sentence and inserting in lieu 
thereof: ''(V For payments under gmnts and contracts under 
paragraphs (1) through (5) of subsection (a), there are -ruthor- 
ized to be appn^priated $1:1000,000 for the fisal year ending 
September JO, 1985. $11000M for the fiscal year ending Sep- 
tember M 1986, and $14,900,000 for the fiscal year ending Sep- 
tember M 1987/) 

by striking out 'Hhis subsection'' in the second sentence 
and inserting in lieu thereof ''this paragraph 

(Jf by striking out ''1981 " in such sentence and inserting in 
lieu thereof ''1984. and 
i4t by adding at the end thenof the following new paragraph: 
"(2J For payments under grants and contmcts under paragraphs 
(f)K (7K and (8) of subsection (a), there are authorized to be appropri- 
ated Sojm.OOO for the fiscal year ending September SO, 1985, 
$5J50M0 for the fiscal year ending September M 1986, $5,800,000 
for the fiscal year ending September SO, 1987. In making grants and 
entering into contracts with amounts appropriated under this pufn- 
graph, the Secretary shall give priority to applications for grants 
and contracts under paragraph (f) of subsection (ak 

ADVANCED NVH$B EDUCATION 

Sk(\ JOJ. Section J81 (4J U.S.C 2961) is amended to read as fol- 
lows: 

''ADVANCED NVRSE EDUCATION 

**Se(\ SJL (a) The Secretary may make grants to and enter into 
contravtt; unth public and private nonprofit collegiate schools of 
nursing to meet the costs of projects to— 

*'(1^ plan, develop, and operate, 

'"(J) expand, or 

"UJ^ maintain. 
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programs which lead to mmters' and doctoral degr^ and which 
prepare nur^ to serve as nun^ educators^ administrators, or re- 
searchers or to serve in clinical nurse specialties determined by the 
Secretary to require advanc^ eduaztion. 

For payments utuhr grants ami mntracts under this :^tion, 
there are authorized to be approoriated $17,500,000 for the fiscal 
year ending September SO, 1985, $18,m),000 /br the fiscal year 
ending September SO, 1986, and $20JQ0,O00 for the fiscal year 
ending September SO, 1987. '\ 

SURSE PRACrmOP^EH AND NVBSE MIDWIFE PRi X^RAMS 

Sec. 203. (aXl) Paragraph (1) of section 822(a) (42 U.SC 296m (a)) 
is amended to read as follows: 

The Secretary may make grants to and enter into contracts 
with public or nonprofit private schools of nursing cmd public 
healthy public or nonprofit private scfwols of medicine whwh re- 
ceived grants or contnzcts under this subsection prior to October 1, 
1984f public or nonprofit private hospitals, and other public or non- 
profit private entitle to meet the cost of proj^ts to — 

**(A) plan, develop, and operate, 

''(B) expand^ or 

''(C) maintain^ 

programs for the education of nurse practitioners and nurse mid- 
wives. The Secretary shall give special consideration to applications 
for grants or contracts for programs for the education of nurse prac- 
titioners and nurse midwiv^ who will practke in health manpower 
shortage areas (designated under section S32) and for the education 
of nurse practitioners which emphc^size education respecting the spe- 
cial problems of geriatric patients and education to meet the par- 
ticular needs of nursing home patients and patients who af^ con- 
fined to their homes, *\ 

(2) Paragraph (2) of smh section is amended — 

(A) by striking out subparagraph (A) and inserting in lieu 
thereof the following: 

'*(A) For purposes of this section^ the term 'programs for the 
education of nurse practitioners and nurse miawives' means 
educational programs for registered nurses (irrespective of the 
type of school of nursing in which the nurses received their 
training) which meet guidelines prescribed by the Secretary in 
accordance with subparagraph (B) and which have as their ob- 
Jective the education of nurses (including pediatric and geriat- 
ric nurses) who will upon completion of their studies in such 
programs, be gualifiea to effectively provide primary health 
care, including primary health care in homes and m ambulato- 
ry care facilities, long-term care facilities (where appropriate), 
and other health care institutions. 

(B) by striking out "tmining'' in the first sentence of subpara- 
graph (B) and inserting in lieu thereof "education^'; and 

(CJ by inserting "and nurse midwives'' before the period in 
the first sentence of subparagraph (Bk 
(b) Section 822 (b) (42 U.S.C, 295m (b)) is amended-- 

(D by striking out "nursing medicine, and public health, in 
paragraph (1) and inserting in lieu thereof "nursing and public 
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health, schools of medicine which receitml grants or contracts 
under this subsection prior to October I 1984, **; 

(2) by inserting '*and nurse miikvii^'' before the period in the 
first sentence uf paragraph (1); 

(S) by inserting "or nurse midwife** after '^practitioner** in 
paragraph (S); and 

W by inserting %r in a publL health co/ie facility** before 
''for a period** in paragraph (SI 

(c) Section 822 (c) (4$ f/.S.C 296m (c)) is amended— 

(1) by striking out ''training** and inserting in lieu thereof 
^'education **; and 

(2) by inserting *'and nurse midwives'^ after ''nurse practition- 
ers**, 

(d) Section 822 (42 USC 296m> is fuHher amended by striking 
out subsection (d) and by red^ignating subsection (e) as subsection 

(dl 

(e) Section 822(d) (as redesignated by subsection (d) of this section) 
is amended to read as follows: 

''id) For payments under grants and contracts under this section, 
there are authorized to be appropriated $16,500,^0 for the fiscal 
year ending September SO, 1985 $17,800,000 for the fiscal year 
ending September SO, 1986, and $19,100,000 for the fiscal year 
ending September SO. 1987.**. 

(f) The heading for section S22 (42 U.&C. 296m) is amended to 
read as follows: 

''nurse practitioner a^^^ nurse midwife programs'*, 

traineeships for advanced education of professional nurses 

Sec. (a) Paragraph (1) of section 830(a) (42 a&C 297(a)) is 
amended to read as folhws: 

*'(1)(A) The Secretary may make grants to public or nonprofit pri- 
vate schools of nursing and publw health, public or nonprofit pri- 
vate hospitals, and other public or nonprofit private entities to cover 
the cost of traineeships for nurses in masters* degree and t^toral 
degree programs in order to educate such nurses to— 

'Hi) serve in and prepare for practice as nurse practitioners, 
'Hii) serve in and prepare for pmctice as nurse administrators, 
nurse educators, and nurse researchers^ or 

''(Hi) seriM in and prepare for practice in other pn)fessional 
nursing specialities determined the S^retary to r^uire ad- 
vanced education. 
'W) The Secretary may make grants to public and private non- 
profit schook of nursing and appropriate public and private non- 
profit entities to cover the cost of traineeships to educate nurm to 
serve in and prepare for practice as nurse midwivm. '\ 
(b) Section B30 (42 aSC 297) is fuHher amended— 

(1) by redesignating subsection (b) as subsection (c); 

(2) by striking out the first sentence of such subsection and 
inserting in lieu thereof the following: 

*'(!) There are autnorized to be appropriated for the purposes of 
subs^tion (a), $15,250,000 for the fiscal year ending September SO, 
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IMS. $t6M00,000 for the ftscal year ending September SO, 1B86, and 
SUMOOO for the fiscal ending September SO, 1987. 

(3) by striking out the second sentence of such subsection; 

(4) by adding at the end of such sub^tion the following new 
paragraph: 

*Yf/^ 7b carry out subsection (b), there are authorized to be appro- 
priated $1,500,000 for the fiscal year ending September SO, 1985, 
$1600,000 for the fiscal year ending September SO, 1986, and 
$1,750,000 for the fiscal year ending September SO, 1987 'V 

(5) by inserting afier subsection (a) the following new subsec- 
tion: 

*V6i The Secretary may make grants to public or private noiwrofit 
schools of nursing to cover the costs of post baccalnumxte fellow- 
ships for faculty in such schools to enable such fac^ulty to— 

''(D investigate cost-effective alternatives to traditional health 
care modalities, with sp^ial attention to the r^eds of at-risk 
populations, such as the elderly, premature infants^ pkyswally 
and mentally disabled individuals, tmd ethnic ana minority 
groups: 

''(2) examine nursing interventions that result in positive out- 
comes in health status, with attention to interventions which 
address family violence, drug ami alcohol abuse, the health of 
women, adolescent care, and disease prevention; and 

^yj) addnss other areas of nursing practice considered by the 
Secretary to require additional study. ; and 

(6) by striking out ''training'' in the section heading and in- 
serting in lieu thereof ^'education'', 

NURSE ANESTHETISTS 

Sec. 205. (a) Section 831(aXl) (43 USC 297'l(a)(l}) is amended by 
striking out ''Commissioner" and inserting in lieu thereof ''Secre- 
tary 

(h Section 8S! (42 USC 297-1) is further amended by redesignat- 
ing subsection (b) as sul^ection (c) and Iry inserting after subsection 
(a f the following new subsection: 

*'(b) The Secretary may make grants to public or private nonprofit 
institutions to cover the cost of projects to improve existing pro- 

frams for the education of nurse anesthetists which are accredited 
V an entity or entities iiesignated by the Secretary of Education. 
Such grants shall include grants to such institutions for the purpose 
of providing financial assistance and support to certified registered 
nurse anesthetists who are faculty members of accredited programs 
to enable such nurse anesthetists to obtain advanced education rele- 
vant to their teaching functions. '\ 

(c) Section SSl(c) (as redesignated by subsection (b) of this section) 
is amended to read as folloum: 

*Ye> For the purpose of making grants under this section, there are 
authorized to be appropriated $1,0(X),000 for the fiscal year ending 
September 30. }985. $1,125,000 for the fiscal year ending September 
M 1986. and $1500.000 for the fiscal year ending September SO, 
1987, Not more than 20 percent of the amount appropriated under 
this section for any fiscal year shall be obli&ited for gmnts under 
the second sentence of subsection (bl 
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(d> The section heading for Huth section is amended by striking 

out "'TRAINEESHiPS FOR TRAmWG 0F'\ 

STUDEm* UJANS 

Sec. Jm. (a) Section 8J8 (42 U.S.C. 297d) is amended by striking 
out subsections (a) and (b) and inserting in lieu thereof the follow- 
ing: 

'*(aHlf The Secretary shall from time to time set dates by which 
schools of nursing must file applications for Federal capital contri- 
butions. 

*'(JMA) If the total of the amounts requested for any fiscal year 
in such applications exceeds the total amount appropriated under 
section 8J7 for that fiscal year, the allotment from such total 
amount to the loan fund of each school of nursing shall he reduced 
to whichever of the following is the smaller: 

**(il The amount requested in its application, 

**(ii) An amount which bears the same ratio to the total amount 
appropriated as the number of students estimated hy the Secretary 
tn hi' enrolled on a full-time basis in such school during such fiscal 
year hears to the estimated total number of students enrolled in all 
such sch<H>ls on a fulhtime basis during such year. 

**(B^ Amounts remaining after allotment under subparagraph 
(A^ .^hall he reallotted in accordance with clause (ii) of such sub- 
paragraph among schools whose applications requited more than 
the amounts so allotted to their loan funds, but with such adjust- 
ments as may be necessary to prevent the total allotted to any such 
schools loan fund under this pariagraph and paragraph (3) from ex- 
ceeding the total so requested by it 

'H3> Funds which, pursuant to section 8S9(c) or pursuant to a 
lo(tn agreement under section 835, are returned to the Secretary in 
any fiscal y*ear shall be available for allotment in such fiscal year 
and in the fiscal year succeeding the fiscal year Funds described in 
the preceding sentence shall be allotted among schools of nursing in 
such manner as the Secretary determines will best carry out this 
subpart, except that in rrmking such allotments^ the Secretary shall 
give priority to schools of nursing which established student loan 
funds under thL'i subpart after September SO, 1975. 

**(b) Allotments to a loan fund of a school shall he paid to it 
from time to time in such installments as the Secretary determines 
will not result in unnecessary accumulations in the loan fund at 
such school '\ 

(b) Section 8M (42 U.Sa me) is amended— 

(1) hy striking out **1987, each place it appears in subsections 
(a) and (b> and inserting in lieu thereof ''1990, ; and 

(2) by adding at the end thereof the following new subsection: 
**(c)(l) Within 90 days after the termination of any agreement 

with a school under section 835 or the termination in any other 
manner of a schools participation in the loan program under this 
subpart, such school shall pay to the Secretary from the balance of 
the loan fund of such school established under section SS5, an 
amount which bears the same ratio to the balance in such fund on 
the date of such temiituition as the total amount of the Federal cap- 
ital contributions to such fund by the Secretcuy pursuant to section 
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8J5ibM2)(A) bean to the total af^unt in such fund on such date de- 
rived from such Federal capital contributions and from funds de- 
posiiecf in the fund pursuant to action 8SS(bX2MBX Tke remainder 
of such balance shall be paid to the school 

''(2) A school lo which paragraph (1) applies shall pay to the Sec- 
retary after the date on which payment is made uruier such para- 
graph and not less than quarterly, the same proportionate share of 
amounts received by the school after the date of termination re- 
ferred to in paragraph (J) in payment of principal or interest on 
loans made from the loan fund as was determin^ for the Secretary 
under such paragraph. 

REPEALS 

Sec, 207. (a) Secti4}ns 801, 802, m, 805, 810, 811, and 815 (42 
asa 296, 296a. 296k 296d, 296e, : J6f, and 296j) are repealed. 

ibHli Part A of title VIII is ameiuhd by striking out the headings 
for subparts I 11, III, and IV. 

(2) The heading for part A of the title VIII is amended to read as 
follows: 

'*Part A— Special Peojects'*. 
(J) The heading for title VIII is amended to read as follows: 
''TITLE VIII— NURSM EDUCATION''. 

(cHl) Section 804 (42 U.SC. mSc) is redesignated as sm:tion 858 
and is a) tended to read as follows: 

"recx^very for construction assistance 

*'Sec. 858. (a) If at any time within 20^ars (or within such short- 
er period as the Secretary may prescribe by regulation for an interim 
facility) after the completion of construction of a facility with re- 
spect to which funds nave been paid under subpart I of part A (as 
such subpart was in effect on September SO, 1984)— 

'fj) the facility is sold or transferred to an entity which is 
not a public or nonprofit school or the owner shall cease to be a 
public or nonprofit school, 

''(2) the facility shall cease to be used for the training pur- 
poses for which it urns constructed, or 

'W the facility is used for sectarian instruction or as a plam 
for religious worship, 
the United States shall be entitled to recover, whether from the 
transferor or the transferee (or, in the case of a facility which has 
ceased to be a public or nonprofit school or to be u^ for a purpose 
referred to in paragraph (£) or is used for sectarian instruction or 
religious worship, from the owners thereof) an amount determined 
under subsection (cl 

'V6^ The tp jnsferor of a fc^^ility which is sold or transferred as de- 
scribed in paragraph (J) of subsection (a), the owner of a fm:ility 
which ceosos to be a public or nonprofit school, or the owner of a 
facility the use of which is changed as dm^ribed in pan^raph (z) or 
(3) of subsection (a), shall provide the Secretary written notice of 
such sale, transfer, or change— 
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not later fhan— 

''(A) ten days after the date on which such sale, transfer, 
or change of use o(xurs, in the cax of a fiu^ility which is 
sold or transferred or the use of which chan^ on or after 
the date of the enactment of this sui^ection, or 

'W) thirty days after tne date of the enactn^nt of this 
subsection^ in the case of a facility which was sold or trans- 
ferred 6** the use of which changed before the date of the 
enactment of this subsection^ or 

if the Secretary determine that such noti€^ with respect 
to such change should more appropriately be made in the 
annual report to the S^retary of the penson r&mired to provide 
such notice, in the first such report c^fier such change. 
rHi) Except as provide in paragraph (2), the amount the United 
Slates shall be entitled to recover under subs^tion (a) is an amount 
bearing the same ratio to the then value (as determined the 
agreement of the partis or in an action brought in the district court 
of tlie United Scutes for the district for which the fcu^ility inmlmd 
is situated) of so much of the facility as constituted an appromd 
project or projects as the amount of the Federal participation bore to 
the cost of the construction of such project or proj&^ts. 
After the expiration of— 
'W 180 days after the date cf the safe; transfer, or change of 
use for which a notice is required by sutmction (b) in the case 
of a facility which is sold or transferred or the use of which 
changes on or after the date of the enactment of this subsection, 
or 

thirty days after the date of enactment of this subsection 
or if later 180 days after the date of the sale, transfer, or 
change of use for which a notice is required £ry sul^ction (bl in 
the case of a faiclity which was sold or transferred or the use of 
which changed before the date of the enactment of this subsec- 
tion, the amount which the United Sta^ is entitled to recover 
under paragraph (1) with r^pect to a facility shall be the 
amount prescribed by paragraph (1) plus interest, during the 
period described in subparagraph (B), at a rate (determined by 
the ^cretary) based on the average of the bond equivalent of 
the iveekly niftety-one-day Treasury bill auction rate. 
''(B) The period referred to in subparagraph (A) is the period be- 
ginning— 

'Hi) in the case of a facility which was sold or transferred or 
the use of which chan^d before the date of the enactment of 
this subsection^ thirty days after such date or if later 180 days 
after the date of the sale^ transfer, or change of um for which a 
notice is required by subsection (bX 

''(it) in the case of a facilify which was m>ld or transferred or 
the use of which changes on or after the date of eruwtment of 
this subsection^ and with respect to which notice is provided in 
accordance with subsection (o), upon the expiration of 180 days 
after the receipt of such notice, or 

''(Hi) in the case of a f(xcility which was sold or transferred or 
the use of which chcmges on or after the date of enactment of 
this sub^ction, and with respect to which such notice not 
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provitl^ as pracribed by subswtion (bK on the date oftf^ sale, 
transfer, or changes for which such notice was to be provided^ 
and ending on the date the amount the Uni^ States is entitled to 
under paragraph (J) is collected. 

'W The Secretary may waive the r&:Qvery'^ rights of tfw United 
States under subsection (aX2) with resp&:t to a facility in any SUite 
if the Secretary determines, in aa^rdam^ with relations, that 
there is good cause for waiving such rights with r^pmt to such fa- 
cility. 

''(e) The right of recovery dfthe United States under subsection (a) 
shall not constitute a lien on any facility with respect to which 
funds have been paid under this title. *\ 

(2) Within one hundred and e^hty da^ after the date of the en- 
actment of this section, the Secretary sfmll fmve in ef^t regulations 
to carry out subsection (b) of section 858 of the Public Hmlth Service 
Act (as added by the amendment made by subsection (a) of this see- 
tionl 

(d) Section 851(b) (4M U&C 298(b)) is amended by striking out '\ 
and in the review of applications for construction projects under 
subpart I of part A, of applications under sm^tion 805, and of appli- 
cations under subpart In of part A 

(e) Section 85S(1) (42 U.&C 2$8b(l)) is amended by stnkif^ out 
''the Ckinal Zone, and inserting in lieu ther^f ''the (hmmonwealth 
of the Northern Mariana Islands, 

(ft Section 85S(6) (42 USC 298b(6)) is amendml to read as follows: 
'W The term 'accredited* when applied to any program of nurse 
education means a program accredited by a recognised body or 
bodies, or by a State agency, approved for such pufpo^ by the &c/ie- 
tary of Education and when applied to a hospital school, colle^ or 
university (or a unit thereof means a hospital, &^hool, college, or 
university (or a unit thereof) which is accredited fry a recognised 
body or bodies, or by a State agemy, approve for such purpose by 
the Se3retary of Education^ except that a school of nursing s^king 
an agreement under subpart II of part B for the establishment of a 
student loan fund, which is not, at the time of the application 
under such subpart, eligible for (wcreditatwn such a rect^ijsed 
body or bodies or State a^ncy, shall be deemed accredited far pur- 
poses of such subpart if the Secretary of Education f^nds, after con- 
sultation with the appropriate accreditation body or bodi^, that 
there is reasonable assurance that the school will mmt the accredi- 
tation standards of such body or bodi^ prior to the b^inning of the 
academic year following the normal graduation date of students 
who are in their first year of instruction at such school during the 
fiscal year in which the agreement with such school is made under 
such subpart; except that the provisions of this clause shall not 
apply for purposes of section 8S8. For the purpose of this paragraph, 
the Secretary of Education shall publish a list of recognized accred- 
iting bodies, and of State agencies, which the Secretary of Educa- 
tion determines to be reliabk authority as to the quality of educa- 
tion offered. '\ 




33 



TITLE III -NA TiONAL HEALTH SERVICE CORPS 



AUTHORiZATIOr^S OF APPROPRIATiONS 



Sec. ml (af Section S38(a) (42 U.SC 254K(a)) is amended by 
striking out **and'' after ''1983: " and by inserting before the period a 
semicolon and ''$75,000,000 for the fiscal year ending September JO, 
1985; $75,000,000 for the fiscal year ending September M 1986; and 
$75MOOO for the fmcal year ending September M 1987'\ 

^^(b) Section JJ8F(a^ ik2 U,SC 254q(a}t is amended by striking out 
the last sentence and inserting in lieu thervof the following: ''There 
are authorized to be appropriated— 

*V/> for the fiscal year ending September JO, 1985, such sums 
as may b^' necessary to make three hundred and fifty new schol- 
arship awards in accordance with section JJ8A(d) for such 
fiscal year; 

''(J^ for the fiscal year ending September JO, 1986\ such sums 
as may he necessary to make four hundred new scholarship 
awards in accordance with such section for such fiscal year; 

*V./> for the fiscal year ending September JO. 1987. such sums 
as may be necessary to make four hundred and twenty-five new 
scholarship awards in accordance with such section for such 
fisi'al year; (nid 

"(p for each of the fiscal years ending September JO, 1985, 
September JO. im\ September JO, 1987. September JO. 1988. 
Septemhr JO, 1989, and September JO. 1990. such sums as may 
he nei vsmry to continue to make scholat^hip awanls to students 
ichif have entered into written contracts under the Scholarship 
Program Ixihre Ot tober 1, 1987, '\ 

DEHH^SATIOS OF HEALTH MANPOWJSR SHORTAGE AREAS 

Sf(\ JOJ. Section JJJiaHD (42 llSXl 254e(aHin is amended by 
mifitn^Ll (if the end ihereof the following: '"The Secretary shall not 
remore an am/ fnmi the areas determined to be health manpower 
shi^rluf^c areas under clause (A^ of the preceding sentence until the 
Secretary has afforded interested persons and groups in such area 
(in opportunity tt} provide data and information in support of the 
designation as a health manpower shortage area of a population 
i^roup dcscrihiHi in clawne (B^ of such sentence or a facility described 
in c lause iC) of such sentence, and has made a determination on the 
basis of the data and information submitted by such persons and 
groups and other data and information available to the Secretary, 



Se<\ JOJ. Section JJ8B(bH5) (42 U.SC. 254m(bH5)) is amended to 
read as follows: 

'*(5MAf With ^"espect to an Individual receiving a degree from a 
,Hch(Hd of nwdicine, osteopathy, dentistry, veterinary medicine, op- 
tometry, podiatry, or pharmacy, the date referred to in paragraphs 
(h through i4f shall be the date upcm which the individual com- 
pletes the training required for such degree, except that — 

*VtV at the request of such an individual with whom the Secre- 
tary has entered into a contract under section JJ8A prior to October 
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t, 1984. the Secretary shall defer such date until the end of the 
period of time (not to exceed the number of years specified in sub- 
paragraph (B) or such greater period as the Secretary, consistent 
with the needs of the Corps^ may authorize) required for the individ- 
ual to complete an internship, residency, or other advanced clinical 
training; and 

**(ii} at the request of such an individual with whom the Sec- 
retary has entered into a contract under section SS8A on or 
after October I, 1984, the Secrekiry may defer such cfete in ac- 
cordance with the provisions of clau^ (il 
''(BHi) With respect to an individual receiving a degree from a 
school of medicine, osteopathy, or dentistry, the number of years re- 
ferred to in subparagraph (AMi) shall be three years. 

'Uii) With respect to an individual receiving a degree from a 
school of veterinary medicine, optometry, podiatry, or pharmacy, the 
number of years referred to in subfmn^raph (AMi) shall be one year. 

*'(C) No period of internship, residem^, or other advanced clinical 
training shall be counted toumrd satisfying a period of ablated 
service under this subpart. 

''(D) With respect to an iruiividual r^eiving a degree from an in- 
stitution other than a school referred to in subparagraph (A), the 
date referred to in paragraphs (1) through (4) shall be the date upon 
which the individual completes his cicademic training leading to 
such degree. '\ 



Sec. (a) Section 338Qam m U.SC 25MaX2)) is amended 
by inserting before the period the following: ^for which the Secre- 
tary has made the evaluation and determination described in sec- 
tion JMaHlHD)'\ 

(b) Section 338C(b) (4i U.SC 254n(b)) is amended by inserting at 
the end thereof the following: "The Secretary shall take such action 
as may be appropriate to assure that the conditions of the written 
agreement prescribed by this subsection are ctdhereed to. 

S;PBCJAl LOANS POR CORPS MEMBERS TO ENTER PRIVATE PRACTICE 

Sec, JOS. (a^ Subsections (a) and (b) of section S38E (42 U.C 
2d4piaK ib)^ are amended to read as follows: 

'*(ai The Secretary may, out of appropriations authorized under 
section JJ8, make one loan to a Corps member who has agreed in 
writing— 

'V// to engage in the private full-time clinical practice of his 
prx)fession in a health manpower shortage area (designa^d 
under section JJJ) for a period of not than two years 

which— 

*V4 f in the case of a Corps member who is required to 
complete a period of obligated service under this subpart, 
begins not later than one year after the date on which such 
individual completes such period of obligated service; and 

' (B) in the case of an individual who is not required to 
complete a period of obligated service under this subpart, 
begins at such time as the Secretary considers appropriate; 
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**i2t to vondui t Huck practice in accordance with the provi- 
sions of section J JSC (bHl); and 

''iJ) to such additional conditions as the Secretary may re- 
quire to carry out the purpo^ of this section. 
Such a loan shall be usea to assist s:^ch individual in meeting the 
amis of beginning the practice of such individuars profession in ac- 
cordance with such agr^ment, including the costs of cu^uiring 
equipment and renovating facilities for use in providing health serv- 
ices, and of hiring nurses and other personnel to assist in providing 
health services. Such loan nmy not oe used for the purchase or con- 
struction of any building, 

'V6^ the amount of a loan under subsection (a) to an individual 
shall not exceed $25,000. '\ 

(b) Subsection (c) of such section is amended by striking out 
''grant or'' in the first sentence, 

(c) Subsection (dHl) of such section is amended by striking out 
**this section.'' and inserting in lieu thereof '*this section (as in 
effect prior to October I 198U 

(d) Section JJ8C (e) (J^2 U.S.C 254p(e)) is amended by striking out 
paragraph (If and by striking out *W'* before "Upon*\ 

PEHSOXSiCL PLAN FOR THE NATIONAL HEALTH SERVICE CORPS 

Sec, J06, (a/ By October I 1985, the Secretary of Health and 
Human Services shall prepare and transmit to the Committee on 
Labor and Human Resources of the Senate and the Committee on 
Energy and Commerce of the House of Representatives a plan for 
the recruitment, employment, and retention of personnel for the Na- 
tional Health Serifice Corps which assures that— 

(V the Corf^ will continue to improve the delivery of health 
services in health manpoi^mr sharta^ areas (as designated by 
the Secretary under section 332 of the Public Health Service 
Actf during fiscal years J 988 through 199 J; and 

(2) during each such fiscal year, the total number of Corf^ 
members shall be the number the Secretary considers necessary 
to serine the demonstmted needs of health manpower shortage 
areas. 

(b) The plan required by subsection (a) shall include alternative 
prop<xHals for the recruitment, employment^ and retention of person- 
nel for the National Health Service (hrm, estimates of the amounts 
that would be required to carry out eacn such proposal during each 
of the fiscal years with which the plan is concerned^ and such rec- 
ommendations for legislation cmd administnUive cwtion as the Sec- 
retary cotisiders appropriate. 

(c) The Secretary shall prepare the plan required by subsection fa) 
in consultation with State governments, voluntary organizations, 
and organizations representing health professionah 

TECHNICAL ASSISTANCE TO STATiCS 

Sec. jo;, (a) Section 332 (4J U,SC 254e) is amended by adding at 
the end thereof the following new subsection: 

'Uil In order to assist a State in carrying out data collection and 
public information aviii lii- enf ^^' ^ ^^ate to make recommen- 
dations regarding the designali^n ^/ ^D^r shortage 
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areas in the State, the Secretary may promde technical assistance of 
an appropriate nature to the State or. at the request of the State, to 
entities within the State, '\ 

(b) Section JJ8 (42 U.&C M4k) (as amended by section SOl(a) of 
this Act) is further amended by additig at the Wnd thereof the fol- 
lowing new subs^tion: 

*'fc) To carry out the pumoses of section SSMl there are author- 
ized to be appropriated $500,000 for the fiscal year ending Septem- 
ber JO, 1985, and for each of the two succeeding fiscal years. *\ 

TITLE IV— HEALTH MAINTENANCE ORGANIZATIONS 

EUMlXATiON OF AVTHORIZATiON OF SUPPORT FOR FEASIBILITY 
SURVEYS, PLANMNG, AND INITIAL DEVELOPMENT CmTS 

Sec. 40L (a) Sections 130S, 1301 and lS07(c) (42 U.S.a SOOe-2, 
JOOe-J. and 300e-6lc)) are repmled 
(b) Section 1306 (42 U.&C 300e-5) is amended^ 

il) by striking out ''grants contract, han,'' each pku^ it ap- 
pears (except in subsection (hK6» and inserting in lieu thereof 
''loan'\ 

(2) by striking out "m the case of an application far assist- 
once under section 1303 or 1304, such application meets the ap- 
plication requirements of such section and in the case of an ap- 
plication for a loan or loan guarantee^ " in suh^tion (bXDp 
iJi by striking out ''1304, '^in suimction (bX2h and 
(4^ by striking out ''gmnts, contrcu^ts, loans/' in subsection (c) 
and inserting in lieu tnereof ''loans**, 
(cl Section 1307 (42 U.S.C SOOe-e) is amended— 

(1) by striking out "grants contract^ /oon,^^ each place it ap- 
pears and inserting in lieu ther^f "Uxzn *\ 

(2) by striking out "grants contract, or** in subsection (aXV, 
and 

(J) by striking out "smh assistance^^ in subsection (aXD and 
inserting in lieu thereof "the loan **. 

(d) Section 1309(a) (42 f/.&C 300e-8(a)) is amended— 

(1) by striking out paragraph (1), and 

(2) by striking out 'W*. 

(e) The first sentence of section 1317(b) is amended — 

(D by striking out clause (1), and 

(2) by redesignating clauses (2) and (3) as clause (1) and (2), 
respectively. 

(f) The amendments made by this s&ction do not apply to any 
grant made or contract entered into under title XIU of the Puhlw 
Health Service Act before October 1, 1984* 

UMlTATiOS ON lOANS AND U>AN GUARANTEES FOE INITIAL COSTS OF 

OPEliATION 

Sbc. 401 (a) The last sentence ofs^tion 130S(a) (42 U.S.C 300e- 
4(af^ is amended by inserting before the period '\ and un/ess the Sec- 
retary has made a grant or loan to, entered into a contract with, or 
granted a loan for, the organization in fiscal year 1981, 1982, 1983, 
or 1984 under this section or section 1304(b) (as in effect before Octo- 
ber 1. i984r. 
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(b^ The amendment made by subsection (a) rfoes not apply to any 
loan or loan guarantee for the initial costs of operation of a health 
maintenance organization made under title XIII of the Public 
Health Sen^ice Act before October 1, 1984^ 

BUMiSATiOX OF iAJAm AND tOAS* GUARANTEES Ft>R ACQUISiTION AND 
CONSTRUCTION OF AMBULATORY CARE FACiUTiES 

Sec. 40J. (a) Section IJOSA (^2 USC 30(k-4a^ is repealed 

(bt Section m6(bH2) (42 aS.C J0(k'5(b)(2)) is amended by strik- 

ing out ''or 1S05A, 'I 
(cf The amendments made by this section do not apply to any loan 

or loan guarantee made under section 1J05A of the Public Health 

Service Act before October 1, ^984. 

REPEAL OF REQUIREMENT FOR HEALTH SYSTEMS AGENCY REVIEW 

Sec 401 Paragraph (5) of section 1306(b) (42 U.SC SOOe-S (bn is 
repealed. Paragraphs (6), (7K and (8) are redesignated as paragraphs 
(51 (6K and (71 respectively 

LIMITATION ON BORROWING BY LOAN GUARANTEE FUND 

Sec 405, The first sentence of section 2S08(dX3) (42 U.S.C. SOOe- 
7(d^J^^ is amended by inserting '"before October J, 1984/' t^fler 
^'guarantees issued by him'\ 

REPEAL OF HEQViREMBNT OP PEE IODIC DEMONSTRATION OF 

COMPUANCE 

Sec, 406. Section IJ10(d} (42 U.S.C 30<k-9(d)) is amended by strik^ 
ing out the last sentence, 

ANNUAL UPDATE OF STATE LAW DIGEST 

Sec. 407. The first sentence of section m 1(c) (42 U RC S00e-10(c)) 
is amended by striking out **quarterly** and inserting in lieu thereof 
"'annually *\ 

ELmiNATION OF UNNECESSARY REPORT 

Sec. 40H. Section lJ18(e)(42 aSC 3(Xk-ine)) is repealed. 

AUTHORIZATION OF APPROPRIATIONS 

Sec 409. (a) Section iSO0(a) (42 USC S00e'8(a)) (as amended by 
section 401(d) of this Act) is further amended by inserting before the 
period a comma and ''and $400,000 for ecwh of the fiscal years 1985, 
im\ l$8l and J 988''. 

(b) Section U09(b) (42 US.C J0a2-8(b)) is amended to read as fol- 
lows: 

"'(h^ To meet the obligations of the loan fund established under 
section U08(e) resulting from defaults on loans made from the fund 
and to meet the other obligations of the fund^ there is authorized to 
the appropriated to the loan fund for fiscal years 1985, J98e, 1987, 
and 1988, such sums as may be necessary. '! 
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OBOAS TRANSPLA^rrS AS PART OF BASiC COVBRAGB 

Sec. 4^0. Section 1302(1) (42 f/.&C. 3(Hk4(in is amended by in- 
serting before the last sentence the following new sentence: *'Such 
term does not include any or^n transplant^ other than organ trans- 
plants required to 6e inelud^ in basic health service on the date of 
enactment of this sentence, unl^ tf^ Secretary has published in 
the Federal Register a notice of the Secretary's proposal to include 
any other organ transplant, provided an opportunity for public com- 
ment on the proposal before its implementation, published in the 
Federal Register a final determination that such organ transplant 
is required to be provided^ and provided a reasonable opportunity 
for health maintenance organizations to comply with the new re- 
quirement 

TITLE V— PRIMARY OiRE 

MEDICALLY UNDERSEEVEO POPULATIONS 

Sm 501 Section 330(b) (k2 U&C i54c(b)) is amended— 

(V by striking out the second^ third, fourth, and fifth sen- 
tences of paragraph (S); and 
(2> by adding at the end thereof the following: 
*Y4i In carrying out paragraph (3), the Sm^retary shall by regula- 
tion prescribe criteria for i&termining the specific shorta^ of per- 
sonal health service of an area or population group. Such criteria 
shall- 

'HA) take into (xcccount comments received by the Secretary 
from the chief executive officer of a State and heal officials in 
a State; and 

''(B) include infant mortality in an area or population group^ 
other factors indicative of the f^alth status of a population 
group or residents of an armr the ability of the residents of an 
area or of a population group to pay for health services and 
their accessibility to them, and the availability of hmlth profes- 
sionals to residents of an area or to a population group. 

The Secretary may not dmignate a medically underserved 
population in a State or terminate the designation of such a popula- 
tion unless, prior to such designation or termination, the Secretary 
provides reasonable notice ami opportunity for comment and con- 
sults with — 

**(A) the chief executive officer of such State; 

local officials in such State; and 
*'(C) the State organijsation^ if any, which reprments a mcyon- 
ty of community health centers in such State* 
'W The Secretary may c^ignate a medically underserved popula- 
tion that does not m^t the criteria established under parc^raph (4) 
if the chief executive officer of the State in which such population 
is located and local officials of such State recommend the designa- 
tion of such population based on unusual local conditions which 
are a barrier to access to or the availability of personal health serv- 
ices.''. 
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M£:MOiUSDUM QP AGREBMENT 

Sbc. 502. Section 330 (4i i54c) is amende by redesignating 

subsection (g) as subsection (i) and insetting a/ter subsection (fi 
the following new subs^^tion: 

''(g) In carrying out this section^ the Secretary fnay enter into a 
memorandum ofagreeement with a State. Such memorandum may 
include, where appropriate, provisions permitting such State to— 

''(1) analyze the need for primary health serviim for medical- 
ly underserved populations within such State; 

''(2) assist in the planning and development of communi- 
ty h^lth centers; 

*W review and comment upon annual program plans and 
budgets of community health centers, including comments upon 
allocations of health care resources in the State: 

'H) assist community health centers in the development of 
clinical practices and fiscal and administrative systems 
through a technical assistance plan which is resporisive to the 
requesLs of community health centers; and 

share information and data relevant to the operation of 
new and existing community health centers. 

AVTHORiZATlOS OF APPROPRiATIOSS 

Sec. 503. (af Paragraphs (1) and (2) of section 3S0(i} (as redesign 
noted by section 502 of this Act) are amended to r&xd as follows: 
There are authorized to be appropriate for payments pur- 
suant to grants under this section $375,000,000 for the fiscal 
year ending September 30. 1985, $405,000,000 for the fiscal year 
ending September 30, 1986. $437,000,000 for the fiscal year 
ending September 30. 1987, and $472,000,000 for the fiscal year 
ending September 30, 1988. 

''(2) The Secretary may not in any fiscal year — 

*'(Af expend for grants to serve medically underserved 
populations designated under subsection (bX6) an amount 
which exceeds 5 percent of the funds appropriated under 
this section for that fiscal year; and 

''(B) expend for grants under subsection (dklHO an 
amount which exceeds 5 percent of the funds appropriated 
under this section for that fiscal year. '\ 

STATE GRANTS FOB PHiMAMY CAME RESEARCH, DEMONSTRATION, AND 

SERVICES 

Sec, 501 (a) Part C of title XIX (42 aS.C 300y-300y-lJ) is re^ 
foaled 

(b) Title XIX is amended by adding at the enc thereof the follow- 
ing neiv part: 

'Tart C—State Grants for Primary Care Research, 
Demonstration, and Services 

**PtIRPOSE: authorization op APPROPRIATiONS 

''Sec. J9J1. (a) For the purpose of— 
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improving access to primary health services for medically 
underserved populationSt 

improving the delivery of primary hmlth ^rvic^ to 
medically underserved populations, particularly the effective- 
ness, efficiency and quality of swh servu^ and 

*W improving the lealth statm of such populations, thro^igh 
reductions in — 

''(A ) ^he incidence of preventable diseases and illnesses 
and premature death, am 

"fS; the need for costly inpatient and long-term care serv- 
ices, 

the Secretary shall make payments undler allotments, in accordance 
with the pmvisions of this part, to States for the conduct of activi- 
ties authorized by this part 

*'(b) For allotments under this part, there are authorized to be ap- 
propriated $15M000 for fiscal year 1985, $11500,000 for fiscal 
year 1986. $20.000,(m for fiscal year 1987, and $23,500,000 for fiscal 
year 1988. 

''ALLOTMENTS 

''SFi\ 19JI iaHl^ Ex^'^pr as provided in paragraph (2), from the 
amount.^ appropriated under section 1921 for each fiscal year, the 
Sec retary shall allot to each State an amount equal to the product 
of- 

*Y4> the total amount appropriated for such fiscal year, mul- 
tiplied by 

''(B> the ratio (stated as a percentage) that the total number 
of low^income persons residing in the State bears to the total 
number of low-income persons residing in the United States. 
*'(Jf Notwithstanding paragraph fiA— 

'Vi4> the total amount of the allotment for each of the several 
States, the District of Columbia, and Puerto Rico for each of 
the fiscal years 1985, 1986\ 1987, and 1988 shall nut be less than 
1 percent of the total amount appropriated under section 1921 
for such fiscal year: 

*VB^ the total amount of the allotment for each of th^ Virgin 
Islands. Guam, and the Trust Territory of the Pacific Islands 
for each such fiscal year shall not be less than one fourth of 1 
percent of the total ar^ount appropriated under section 1921 for 
such fiscal year; and 

•VC; the total amount of the allotment for each of American 
Samoa and the Commonwealth of the Northern Mariana Js- 
lamk for each such fiscal year shall not be less than one-six- 
teenth of 1 percent of the total amount appropriated under sec- 
tion 1921 for such fiscal ymn 
''(b) To the extent that all the funds ap, mpriated under section 
1921 for a fiscal year and amilable for allOiP ent in such fiscal year 
are not otherwise allotted to States because— 

'ID one or more States have not submitted an application or 
description of activities in accordance with section 1925 for 
such fiscal year; 

''(2) one or more States have notified the Secretary that th^ 
do not intend to use the full amount of their allotment; or 
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'VJ> mme State allotmentB are offset or repaid under section 
lB0€(b)(3) (as such section app/ies to this part pursuant to sec- 
tion m5(e)); 

such exc^ shall be alhtt&l among each of the remaining States in 
proportion to the amount otherwise allotted to such States for such 
fiscal year without r^rd to this sulmction. 
'HcHD If the Secretary— 

"(A} receives a request from the governing body of an Indian 
tribe or tribal organization within any State that funds un^r 
this subpart be provided dir&:tly 6y the Secretary to such tribe 
or of^nization, and 

determines that the memhers of such tribe or tribal orga- 
nization would be better serv^ fey Fnecms of grants made direct- 
ly by the Secretary under this subpart, 
the Secretary shall reserve from amounts which would otherwise be 
allotted to such State under subs^tion (a) for a fiscal year the 
amount determined under paragraph (2) 

The Secretary shall reserve for the purpose of paragarph (1) 
fnnn amounts tliat would otherwise be allotted to such State under 
subsection (a) an amount equal to the amount which bears the same 
ratio to the Staters allotment for the fiscal year involv^ under sub- 
section (a) as the total number of low-income persons in the tribe 
during such fi^^cal year bears to total the number of low-income per- 
sons residing in the State during such fiscal year. 

%J) The amount reserved fijy the Secmtary on the basis of a deter- 
mination under this subsection shall be granted to tfie Indian tribe 
of tribal organization serving the persons for whom such a determi- 
nation has been made. 

'Y4^ In order for an Indian tribe or tribal organization to be eligi- 
ble for a grant for a fUcal year under this sui^ection, it shall 
submit to the Secretary a plan for such fiscal year which mr>-^ such 
criteria as the Secretary may prescribe. 

''payments uxdeb allotments to states 

*'Sec. 1923. (a) For each fiscal year, the Secretary shall make pay- 
ments, as provided by section SSOSfa) of title 31, United States Code, 
to each State from its allotment under section 1922 from amounts 
appropriated fc^r that fiscal yean 

*'(bHl) Except as provided in paragraph (2K any amount paid to a 
State for a fiscal year and remaining unobligated at the end of such 
year shall remain available for the next fiscal year to such State if 
the Secretary determines that there is good cause for such funds re- 
maining unobligated. 

U) If the amount paid to State under this part for a fiscal year 
which remains unobligated at tfw end of such fiscal year exceeds 20 
percent of the amount allotted to :^uch State under section 1922 for 
such fiscal yean the amount of such excess shall not remain avail- 
able for the next fiscal year to ^uch State under paragraph (1) and 
shall be returned to the Treasury and credited as miscellaneous re- 
ceipts. 
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"Sec 192J^. (a) Amounts paid to a Stete under section 192S from 
its allotment under ^tion 1922 may be us^ to — 

''(1) make grants to eligible entities to provide primary health 
services to medically unaerserved populations in the State; and 
'*(2) conduct, or make grants for the conduct of r^earch^ 
demonstration, or the development of methods to evaluate — 

"'(A) alternative systems of reimbursement for primary 
health service; 

*W) new or innovatii}€ meth€His for the provision of pri- 
mary health services; 

*YCV methods of attracting and retaining primary hmlth 
service provUiers (including physicians, dentists^ physician 
assuitants, nurse practitioners, and other health profession- 
als K both individually and as tecuns, to train and practice 
among medically underserved populations; 

*YD> different typ^ of otganizational models cmd rela- 
tionshif^, including federations of provii^rs of primary 
health services, desigf^i to meet unique primary health 
and dental health service n^is; ami 

'*(E) methods of reducing long-term institutional costs by 
improving service connections between providers of primary 
health services and home and community-based services; or 
''(F) such other matters which will enhance the availabil- 
ity or accessibility of primary health services. 
"Hh) il) A State may rwt use funds alloted under section 1922 for 
the purposes of administering this part or administering an agree- 
ment under section 330 (gk 

'*(J) (A) Of the anwunts paid to a State under section 1923 for 
each fiscal year — 

*Y£V not less than 80 percent shall be used to make grants 
under paragraph (1) of subsection (a); and 

'Hit) not more than 20 percent may be used to conduct, or to 
make grants for the conduct of activities described in para- 
graph (J) of subsection (al 
'W) Not more than 10 percent of the amounts paid to a State 
under section 1 923 for each fiscal year may be used for activiti^ de- 
scribed in paragraph (2) of subsection (a) which are directly conduct- 
ed by the State. 

'VriV If a State makes a grant under paragraph (1) of subsection (a) 
for the provision of orimary health service to a mmically under- 
served population which is in the service area (determined in ac- 
cordance with section 330(eX3)(I)) of an entity which is a recipient of 
a grant under section 330, the State shall make such grant to such 
entity. 

''(c) The Secretary may provide technical assistance to States in 
planning and operating activities to be carried out under this part 

*Vrf; A State may not use amounts paid to it under section 1923 
to— 

*Y// provide inpatient services; 

'*(2) make cash payments to intended recipients of health serv- 
ices: 
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*W purcha^ or improve land, purchcm, eomtruet, or perma- 
nently improw (other than minor remodeling) any building or 
other facility, or purchase mqfor mediml ^uipment; 

*W satisfy any r&iuirentent for the expenditure of non-Feder- 
al funds as a condition for the n^ipt of Federal funds; or 

'*(S) provide financial assistance to any entity other than a 
public or nonprofit private entity. 
The Secretary may waive the limitation contained in paragraph (3) 
upon the request of a State if the Secretary finds that there are ex- 
traordinary circumstances to justify the u^ii^r and that granting 
the waiver will assist in carrying out this part. 

^'application and description of ACTivrriEs; requirmmeni^ 

''Sec 1925. (a) In order to receive an allotment for a fiscal year 
under section 1922 each State shall submit an application to the 
Secretary. Each such application shall be in such form and submit- 
ted by such date as the S&^retary shall r^uire, Ekzch such app/iw- 
tion shall contain assurances that the l^islature of the Sta^ has 
complied with the provisions of subsection (b) and that the State 
will meet the requirements of subsection (cX 

**(b) After the expiration of the first fiscal year in which a State 
receives an allotment under section 1922, no funds shall be allotted 
to such State for any fi&:al year under such section unless the legis- 
lature of the State conducts public hearings on the proposed use and 
distribution of funds to be provided under section 192S for such 
fiscal year 

''(c) As part of the annual application required by subsectic.t (a), 
the chief executive officer of each State shall certify that the State— 
(1) agrees to use the funds allotted to if. under section 1922 
in accordance with the requirements of this part; 

**(2) has identified the populations, areas, and localities in 
the State with a need for the primary health services for which 
funds may be provided by the State under this part; 

'W has establL"$hed an appropriate mechanism to administer 
grants to be made under section 1924, and to comply with the 
requirements of this part; 

''(4) will particfpate in the coordination of activities support- 
ed under this part with the activities of other providers of pri- 
mary health services within the State (including entities which 
are recipients of ^nts under sections S29 and S30), to ensure 
that such activities are carried out in an effective manner and 
without duplication of effort; 

will establish, after providing reasonable notice and op- 
portunity for the submission of com?nents, reporting r^uire- 
ments and reasonable criteria to evaluate the fiscal, manageri- 
al and clinical performance of entiti^ which receive grants 
under section 1924; 

^^(6i will not require, for purposes of compliance with para- 
graph (5), entities which are recipients of grants under section 
1924 and under section 329 or section SSO to comply with differ- 
ent reporting requirements and criteria than are required under 
section 329 or section 3S0, as the c^xse may be; and 
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*H7) agre& that Federal funds made avaiUible under section 
19£S for any period will be so used as to supplement and in- 
crease the level of State, loml^ and other non-F&ieral funds 
that would in the absence of such F&ieral funds be pnade avail- 
able for the programs ami activities for which funds are provid- 
ed under that section and will in no event supplant such State, 
local, and other non-Federal funds. 
The Secretary may not pre^ribe for a State the manner of compli- 
ance with the requirements of this subsection. 

**(dXl) The chief executive officer of a State shall as part of the 
application mjuired 6)^ subsection (a), also prepare and furnish the 
Secretary (in accordance with such form as the Secretary shall pro- 
vide) with a description of the interded use of the payments the 
State will receive under secHon 192S for the fiscal year for which 
the application is submitted, including — 

'*(A) a description of the populations^ areas, and localities in 
the State which the State fuus identified as needing primary 
health services; 

**(B^ a statement of goals and objective for meeting the needs 
identified pursuant to subparagraph (A); 

'*(CJ information on the Mtivities to be supported and services 
to be provided with payments under this part; 

''(D) after the expiration of the first fiscal year in which the 
State received payments under section 19£3, a description of the 
criteria and methods that will be used by the State for the dis- 
tribution of payments under such section^ and the relationship 
of such criteria and methods to the achievement of the purposes 
of this part; and 

'*(E) the information and clata which the State intends to col- 
lect respecting activities supported under this part 
'*(J^ The description required by paragraph (J) shall be made 
public within the State in such manner as to /{icilitate comment 
from any person (including any Federal or other public agency) 
during development of the description and after its transmittal Tfie 
description shall be revised (consistent with this section) throughout 
the year as may be necessary to reflect substantial changes in the 
programs and activities assisted by the State under this part^ and 
any revision shall be subject to the requirements of the preceding 
sentence. ^ 

'"(e) Except where inconsistent with the provisions of this part, the 
provisions ofs^tion l$OS(b), section t906(a), paragraphs (1) through 
(5) of section 190G{b), section IBOSfcl and sections 1907, i90B, and 
1909 shall supply to this part in the same manner as such provi- 
sions apply to part A of this title. 

**DBFimTJONS 

''Sec. 1926. As used in this part: 

'"(J) The term How income person* refers to those individuals 
and families whose income is determined to be below the offi- 
cial poverty line as defined fry the Office of Management and 
Budget and revised annually in accordance with section 873(2) 
of the Community Services Block Grant Act. 
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The terms ^Indian tribe' and ^tribal or^nization^ have 
the same meaning given suck terms in section 4(h) and s^tion 
4(cf of the Indian Determination and Education Assistance 
Act 

'W The term 'medically underserved population* has the 
meaning given to such term by ^tion SSO(bXoX 

*V4^ fhe term 'primary health xrvia^' means the prewntive, 
diagnostic, tmitment, consultation, referral, and other services 
rendered^ on an ambulatory basis, t^y a physician and, where 
feasible, by a physicians' assistant or nurse practitione \ Such 
term includes, at a minimum, oi^^ess to routine associati^d labo- 
ratory services, diagnostic nuHologic services, preventive health 
services, and emergency m^ical cctre. 

*V5/ The term ^eligible entity* means a public or nonprofit pri- 
vate entity capable of providing primary health services to 
medically undersenfed populations. . 

MIGRANT HEALTH CENTERS 

Skc 505. The first sentence of section S2m)(l) (4^ t/.&C 
J54b(hHl)) is amended by striking out ''and*' after ''1983,'* and by 
inserting before the period a comma and '*$46,Gb0,0OO for the fiscal 
year ending September SO. 1985, $50,000,000 for the fiscal year 
ending Septembr M 1986, $56,000,000 for the fiscal year ending Sep- 
tember M 1987, and $61000,000 for fiscal year ending September 
M 1988'\ 

REGVlATiONS 

Sec\ 506, By the earliest possible date, but not later than June SO, 
1985, the Secretary shall promulgate separate final regulations to 
carry oat fmrt C of title XIX of the Public Health Service Act (as 
addeti by section 504(b) of this Act) which take into account the pro- 
visions of such part which are different from the provisions of parts 
A and B of suck title. 

TECHNiCAl AMENDMENT 

Sec. 507, Section J29(d}(2f (42 U.SC 254b(d)(2)) is amended by in^ 
serting before the semicolon *'and the costs of repaying loans made 
by (he Farmers Home Administration for buildings \ 

Hi:ALTH CAEE CONSUMER INFORMATION 

Sec. 60 L (a) The Secretary of Health and Human Services shall-- 
(D study criteria and methodologies for collecting and dis- 
seminating, to third party payors and consumers, (A) aggregate 
health care price and utilization datOt including price data 
with respect to ambulatory health care services^ and (B) other 
health care consumer information; 

(J) study programs under which such information is collected 
and disseminated^ including the activities of public and private 
entities and individuals; 

(J^ analyze methods to assist in collecting and disseminating 
such information to consumers through public and private enti- 
ties; 
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{4f study the effects of current efforts to provide price and 
quality data to third party payors and consumers; and 

(5) study criteria and meifwdoiogi^ for providii^ consumers 
with information with respect to quality of kmlth care services, 
ft) Not later than October 1, 1985, the Secretary shall complete 
the studies and analysis required by subsection (a) and shall report 
to the Committee on Ea^fjgy and Q^mmerce of the House of Repre- 
sentatives and the Committee on Labor and Human Resources of 
the Senate the results of such studies and analysis, toother with 
recommen€lations for Federal^ Statep cmd local governmental and 
private activities to collect and dissemina^ consumer information 
and recommendations for providing technical assistance to those un- 
dertaking such activiti^. 

(c} In carrying out subsection (a), the Secretary shall consult with 
the National Committee on Vital and Hmlth Statistics established 
under section SO^kXV of the Public Health Servwe Act, the Health 
Care Financing Administration, the Prospective Payment Assess- 
ment Commission, and npresentatims of— 

(1) physicians, hospitals^ and other health care providers, 

(2) insurers, 

(J) businesses, unions, and public entities which purchase 
health care through insurance or self-insurant, and 
(4^ health care consumers, 
(d) In carrying out subsection (a), the Secretary shall assure that 
the methodology and criteria referred to in such paragraph shall 
protect the confidentiality of individually identifiable patient medi- 
cal information. 

(et This subsection does not authorize the Secretary to require the 
disclosure of any information. 

(f) In carrying out this subsection, the Secretary shall not dupli- 
cate any studies or reports required to be prepared by the Depart- 
ment of Health and Human Services. 



Sec. 602, Section SIT is amended by adding at the end thereof the 
following new subsection: 

""(kf The Secretary, acting through the Director of the Centers for 
Disease Control, may make grants to States for the control of 
plague. For grants under this subsection, there are authorized to be 
appropriated $1,000,000 for mch of the fiscal years 1985, 1986, and 
1987. 



Sel\ 603, It is the sense of the Congress that the problem of risif^ 
health care costs can be rmuced if those enga^ in health care pro- 
fessions do everything possible to hold down the cost of delivering 
health care to the Nation by considering options to institutionalized 
health services wherever appropriate. 
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STUDY OF THB i>BUVBBY OF HEALTH CARE SERVICES TO HOMELESS 

iNBiVIDVALS 

Sec, SO4. The Secretary of Health and Human Services shall con- 
duct a study of the delimry of inpatient emd outpatient hmlth care 
services to homeless individuals. Such study shall include an evtd- 
uation of whether eligibility requirements prevent homeless individ- 
uals from receiving health care services and an evaluation of the ef 
ficiency of the delivery of health care service to homely individ- 
uals. The Secretary shall complete the study and report its r^ults to 
the Committee on Labor and Human R^ources of the Senate and 
the Committee on Energy and Commerce of the House of Repr^nta- 
lives not later than March 31, 1986^ together with recommendations 
for activities by Federal, State, and local governments and private 
entities that would improve the availability of health care service 
delivery to homely individuals. 

DESIGNATION OF REGIONAL PRIMATE RESEARCH CENTER 

Sec. 605. fa) The Secretcuy of Health arui Human Services, 
through the Division of Research Resources of the National Insti- 
tutes of Health, shall designate as a Regional Primate Research 
Center a laboratory for experimental medicine and surgery in pri- 
mates which is in existence on the date of enactment of this Act 
The laboratory designated under this subsection shall be a laborato- 
ry which was initially established in 1965 and which became for- 
mally sponsored by an association of schools of medicine in 1967. 

tb) The Secretary of Health and Human Services shall provide the 
Regional Primate Research Center desigmted under subsection (a) 
with opportunities for consideration for core support and grants to 
support biomedical r&earch equal to the opportunities for consider- 
ation for such support and grants provided to all other Regional 
Primate Research Centers designated by the Secretary. 

And the Senate agree to the same. 

That the House recede from its disagreement to the amendment 
of the Senate to the amendment of the House to the title of the bill 
and agree to the same, 

John D. Dingell, 
Hekry a, Waxman, 
James H. Sckeuer. 
Tom Luken, 
James T. Brovhill, 
E0WAR0 Madioan, 
Managers on the Part of the House. 

Orrin Hatch, 
Robert T. Stafford, 
Dan QuAYtE, 
Teo Kennedy^ 
Jennings Randolph, 
Managers on the Part of the Senate. 
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JOINT EXPLANATORY STATEMENT OF THE COMMITTEE OF 

CONFERENCE 

The managers on the part of the House and the Senate at the 
conference on the disagreeing vot^ of the two Houses on the 
amendments of the Senate to the amendments of the House to the 
bii! (S. 2574) to revise and extend title VIII of the Public Health 
Service Act, relating to nurse education, submit the following joint 
statement to the House and the Senate in explanation of the effect 
of the action agreed upon by the managers and recommended in 
the accompanying conference report: 

The House amendment to the text of the bill struck out all of the 
Senate bill after the enacting clause and inserted a substitute text. 

The Senate amendment struck out all of the House amendment 
after the enacting clause and inserted a sutetitute text 

The House recedes from its disagreement to the amendment of 
the Senate with an amendment which is a sutetitute for the 
Senate amendment and the House amendment. The differences be- 
tween the House amendment, the Senate amendment, and the sub- 
stitute agreed to in conference are noted below, except for clerical 
corrections, conforming changes made necessary by agreements 
reached by the conferees, and minor drafting and clarifying 
changes. 

TITLE I-HEALTH PROFESSIONS TRAINING ASSISTANCE 

SECTIONS 10 1-U 5— AUTHORIZATIONS FOE APPROPRIATIONS 

Conference agreement 

The House amendment authorized the Health Professions provi- 
sions in Title VII of the Public Health Service Act for two years, 
providing $172.5 million in FY 1985 and $190.7 million in FY 1986, 
for a total of $363.2 million. The Senate Bill authorized those pro- 
grams for four years, providing $144.5 million in FY 1985, $154.6 
million in FY 1986, $164.7 million in FY 1987, and $174.6 million in 
FY 1988, for a total of $638.4 million. The conference agreement 
authorizes these programs for three years, providing $158.4 milion 
in FY 1985, $163.8 million in FY 1986, and $165.1 million in FY 
1987, for a total of $487.3 million. 

SECTIONS 121-124— DEFlNmONS OF HEALTH PROFESSIONAt SCHOOLS 

Conference agreement 

Each bill included changes in the definition of health profession- 
al schools, the House and Seante adding schools of chiropractic, 
and the Senate including graduate clinical psycholc^y and redefin- 
ing allied health professionals. The allied health definition was ex- 
panded to include doctoral degrees and post baccalaureate training. 

(49) 
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Conferees agreed to accept ths^ provisions, and clarify that allied 
health professionals "share in the responsibility*' for the delivery 
of health care. 

The Senate bill also redefined "prqgrams for the training of phy- 
sician assistants'' to emphasize training in primary care, disease 
prevention* and home health care. The House receded to this provi-^ 
sion, 

SECTION 125— NATIONAL ADVISORY COUNCIL ON HEALTH PHOFESSfONS 

EDUCATION 

Conference agreement 

This Council advises the Secretary in preparation of general reg- 
ulations and with respect to policy matters arising in administra- 
tion of Health Profession programs under Title VII. The conference 
agreement requires that at least one representative of public 
health and ailiied health schools be included in the representatives 
of health prof^ion schools serving on the Council. 

HEALTH PROFESSIONS DATA 

Conference agreement 

Current law requires the Secretary to establish a program to col- 
lect and analyze data on health professions personnel and requires 
biennial reports to Congress. The Senate bill repealed the reporting 
requirement for schools receiving aid under Titles VII or VIII. The 
Senate receded to the House bill which maintained current author- 
ity, with the understanding that data collection and reporting will 
not duplicate in any way the Analysis of Financial Disincentives in 
Career Choices in Health Professions required in this law. 

SECTION 126— TECHNICAL ASSISTANCE 

Conference agreement 

The Secretary is currently permitted to provide technical assist- 
ance for the purpose of carrying out Title VII prc^ams. The 
Senate receded to a House amendment that clarifies that funds au- 
thorized under Title VII can be used for technical assistance. 

CONSTRUCTION GRANTS 

Conference agreement 

Title VII authorizes grants for construction of teaching facilities. 
The Senate bill added authority for the acquisition of equipment 
and instrumentation for purpc^es related to pr<^ams of education. 
The Senate receded to House language which maintained current 
language. The Conferees decided that any substantial changes in 
this authority would require ftirther examination. The construction 
authority is openn^ndea, so that there is no ceiling on appropria- 
tions under this provision. The addition of an open-ended authori- 
zation for equipment as well might lead to sutetantial increases in 
spending. The Conferees agreed that the Senate Committee on 
Labor and Human B^ourcas and the House Committee on Energy 
and Commerce would explore the implications of adding such a 
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provision, and would consider appropriate changes in authority 
during the next Congm». 

SECTION 127— HEALTH EDUCATION ASSISTANCE LOAN 

(inference agreement 

Military Service Act 

The conference agreement incorporates the House provision that 
if a student is required to be roistered for the draft, no HEAL 
loans may be made unless the student certifi^ that he has regis- 
tered. 

This amendment is intended to r^rict f^eral assistance to stu- 
dents who have met their obligation to register for the draft. This 
responsibility remains with the student and is not as such a re- 
sponsibility of the school For its part, a school may satisfy the re- 
quirements of this provision by obtaining a signed x^ponse from 
students as to whether they have roistered for the draft. The Con- 
ferees do not intend to pl^:^ upon flie school the burden of assur- 
ing compliance on the part of the students* 

Deferment 

While agreeing that those individuals receiving government sup- 
ported loans should b^n repayment within a limited time period 
after graduaton (4 years for HEAL Icmns and 8 years for HI^L 
loans), the Conferees felt that some exceptions should be permitted. 
The Ck>ngress has long reosgni^ the need to encourage talented 
men and women to pursue additional training and educational ex- 
periences that will allow them to make contributions to new knowl- 
edge in health care policr^ and medical science* The remuneration 
available for those who choose thase fmthways is often significantly 
less than that of peers who choose traditional clinical practice. The 
Conferees felt the m|uirement of repayment of loans dumg periods 
of fellowship training or additional mil-time educational activity 
which provide relatively low stipends, could discourage such study. 
Thus, an additional period of up to two y^rs of deferral status 
may be requested by the student and approved by the Secretary for 
both HEAL and HPSL loans. 

Compounding of interest 

The conference agreement incorporate the House provision de- 
leting the semiannual compounding of interest on HEMi l(mns with 
an imendment that limits the simple interrat provision to the stu- 
deni status period and not more than a total of two years during 
deferment periods. The amendment also limita the simple interest 
provision to new HEAL Ic^uis made after the date of enactment of 
the Act, 

The Conferees note that there is a savings to the student by lim- 
iting HEAL loans to simple intet^t during certain periods, but 
also a lob^ (when compared to current statute) to the lenders 
making the loans. No advantage is achieved for students if changes 
in the prc^am discourage lenders from jmrticiimting in the pro- 
gram. The Conferees believe that an equitable solution for both the 
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students and lenders is to limit the simple inter^t provision to cer- 
tain periods rather than for the life of these high interest loans* 

Insurance premium to cover loan defaults 

The conference agreement incorporate the Senate provision in- 
creasing the insurance premium payable by borrowers to cover the 
cost of loan defaults, but with an amendment setting the i^iling at 
4 percent and requiring a qualified public accounting firm to evalu- 
ate whether additional funds are n^ded to keep the loan insurance 
fund solvent. The amendment also m^uires t)mt insumnc^ premi* 
urns be collected at the time the loan is made, not over the life of 
the loan. 

The Conferees agreed that it was necessary to keep the HEAL 
insurance fund solvent to protect the federal government from 
having to make pa3rments beyond thc^ ajllected from borrowers. 
However, it was also agreed that the (filing should only be raised 
when absolutely nec^sary. In addition, t^j assure that ^jtudents who 
ultimately default would pay their fair share of insurance premi- 
ums, the Conferee decided to reouire that loan insurance premi- 
ums be collected up front, rather tnan penalizing those who contin- 
ue to pay off their loans by collecting funds for the insurance pool 
over the life of the loan. 

The Conferees wish to clarify that the Senate provision allowing 
insurance funds to be used for collection costs refers only to those 
costs incurred by the federal government, not the costs incurred by 
the lenders. Lenders are expected to make every effort to collect 
loans prior to requesting reimbursement from the insurance fund. 
Costs of such collection activities are to be borne out of the interest 
rates provided. 

The Conferees expect that HEAL lenders must have exhausted 
reasonable collection efforts during the preclaim assistance phase 
before they are eli^ble to be paid a default claim on a HEAL loan* 
Reasonable collection efforts by lenders may include asking the 
Secretary of HHS to direct mailing through the Internal Reve- 
nue Service. 

Negative amortization 

The conference agreement modifi^ the prohibition against nega- 
tive amortization of HEAL loans provision in current statute. 
Repeal of this provision is intended to encourage students to begin 
paying back their loans at the earliest possible date by reducmg 
the size of the minimum payment. The option to elect a repayment 
schedule incorporating annual parents that are 1^ than the in- 
terest accruing during that year is the student's, not the lender^s* 

SECTION 128~!mALTH PBOmSlONS STUDENT LOANS (HFSt) 

Conference agreement 

Under the HPSL pn^ram, health professions schools maintain 
revolving funds from which they make loans at 9 percent interest 
to their students. Medical and ost^pathic students must meet a 
definition of exceptional financial need to qualify for these loans. 

The conference agreement in<x>rporates the House provision au- 
thorizing new federal capital contributions to aU eligible schools. 



ERIC 



52 



53 

but setting aside one-half of the new moni^ for Icmns to students, 
from disadvantaged backKtoundfiL A disadvantaged background is 
one as currently defined by r^ulations pursuant to Section 787 of 
the PHSA. The House provision adds schools of chiropractic and 
schools offering graduate piog^ms in clinical psycholi^ to the list 
of schools eligible to make HI^Lb. 

In addition, the (inference agreement incorporates the Senate 
provision to extend eligibility for loans to inciude graduate stu- 
dents in schools of public health and to make it clear that doctoral- 
level pharmacy stuaenta can also receive HPSL loans. 

Repayment period 

The conference agreement incorporates the House provision that 
allows students to leave school for up to two years for activities re- 
lated to their healthprofe^ion without being required to begin re- 
payment of their HPsL loanls). A &nate amendment specifies that 
the activity must be a full-time educational activity. 

Miscellaneous HPSL proviswns 

The conference agreement incorporates the Senate provisions 
that the Secretary is no longer required to reimburse a school for 
its capital contribution for the loans of a borrower who died or 
became disabled, but schools are authori^d to collect an insurance 
premium to cover th^e costs. Also, schools are required to assess a 
charge of not more than 6 percent on past due installments. 

The conference agreement also incorporates Senate provisions to 
require school loan programs to make available to borrowers exten- 
sive information on their loan obligations and actions that may be 
taken by the «chooI i nd government to collect the loans. 

A nc vice and formal hearing before an administrative law judge 
are required if the Secretary intends to terminate a loan agree- 
ment with the school. 

Military Service Act 

The conference ^eement incorporates the House provision that 
if a student is required to be roistered for the draft, no HPSL loan 
may be made unless the student certifies that he has registered. 

This amendment is intended to restrict federal assistance to stu- 
dents who have met their obligation to register for the draft. This 
responsibility remains with the student and is not as such a re- 
sponsibility of the school. For its part, a school may satisfy the re- 
quirement of this provision by obtaining a written response from 
students as to whether they have roistered for the draft. The Con- 
ferees do not intend to place upon the school the burden of assur- 
ing compliance on the part of students. 

Funds returned to the Secretary 

The conference agreement incorporates the Senate provision 
which states that any exc^ cash or other funds returned to the 
Secretary from a school loan fund in any fiscal year are required to 
be available in that and the succeeding fiscal years for payment to 
other school loan funds. A House amendment requires distribution 
among schools that first established their loan funds between July 
1972 and September 30, 1984. 
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The Conferees want to make it clear that the purpo^ of limiting 
distribution to new schools is to tat^et the funds to assist disadvan- 
taged students. 

Referrui of loans to the Secretary 

The conference agreement incorpomtes the Senate provision 
which allows schools to refer loans to the Secretary. The Secretary 
may assist schools in collecting loans in default, if the schools have 
met requirements for attempting to coll«!t the loan. 

In adopting the provisions for referral of loans in default to the 
Secretary for collection, for penalty charges on past due install- 
ments, and for detailed informatron to students on their loan obli- 
gations, the Conferees expressed their strong support for collection 
of outstanding loans. Health prof^ionals who have received low- 
interest loans at public expense for their education must be held to 
their responsibility to repay their loans and» in so doing, to replen- 
ish the revolving loan funcb. 

Many schools have a>mraented that the June 3, 1983, regulations 
f which have not yet been fully implemented) r^farding loan collec- 
tion performance standards would place an impossible burden on 
them by redefining previously ambiguous i^gulatl^^ns in ways that 
cannot now be met Further, they argue that they should not be 
excluded from the Health Professions Student Loan Pn^fram for 
previous administrative inadequacies that were not monitored ade- 
quately by the Department in the past and for which no corrective 
action was ever recommended by the Department. 

The Conferees believe that schools should be required to do ev- 
erything currently possible to collect old loans and come into com- 
pliance on a reasonable timetable. In addition, the Conferees felt 
that when determining compliance, administrative problems 
beyond the control of current officials responsible for loan collec- 
tion should be considered. However, the Conferees note that termi- 
nation of a loan agreement with a school benefits virtually no one 
and may preclude needy students from attending a particular 
health professions schooL Therefore, termination should be re- 
served for recalcitrant institutions that do not make good fa^^^n ef- 
forts to redress previous administrative shortcomings. 

In particular, the Conferees are concerned that measures not be 
taken by the Etepartment that would penalise future students un- 
fairly by terminating loan agreements before schools have ade- 
quate opportunity to bring their collection pnjcedures into con- 
formance with current r^ulations* Thus, the Conferee adopted a 
provision requiring written notice and a formal hearing before an 
administrative law judge when agreements are to be terminated. 

Finally* the Conferees intend that the Senate Committee on 
Labor and Human Resources and the House Committee on Energy 
and Commerce monitor the performance of the Department in im- 
proving loan collections and that those Committees consider the 
need for additional legislation in the future if insufficient progress 
is made or unfair procedures are applied. 
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SECTION 131— CAPITATION SUPPORT TOR SCHOOLS OF FUBUC HEALTH 

Conference agr^ment 

Capitation support is intended to create incentives to address 
personnel shortages in the various health professions* Funds are 
provided on the basis of the number of students enrolled in a 
school. No capitation funds have been appropriated for health pro- 
fession schools other than public health in recent years because 
personnel needs appear to have been met or even exceeded in th<^ 
fields. 

Both the House and Senate bills included modifications in how 
schools of public health would qualify for capitation funds* At con- 
ference, an agreement was reached to change the method of calcu- 
lating full-time enrollments to one already applied under Section 
770(aK2X A) of the Act and setting the base year as 198S, 

There are still demonstrated shortage of public health person- 
nel, and, therefore, the CJonfere^ included reauthorization of ap- 
propriations for capitation for schools of public health* Both the 
Senate Committee on Labor and Human fb^urces and the House 
Committee on Eners? and Commerce had received information 
that many students attend graduate school t^rt-time, and that this 
makes it difficult for some schools of public health to meet the 
capitation requirement in current law. But since capitation is 
meant to stimulate enrollment the Confez^es felt that it would not 
be appropriate to continue reauthorizing capitation funds while de- 
leting or seriously weakening enrollment r^uirements* To address 
the situation of schools with increasing numbers of part-time stu- 
dents, the Conferees approved an amendment that express^ the 
capitation requirement in terms of "full-time equivalent^' students. 
This eliminates the burdensome aspects of the current requirement 
while continuing the encouragement to maintain enrollments. 

There exists in law a provision to obtain a waiver from these re- 
quirements. The Conferees believe that quality of education is es- 
sential and that when enrollment requirements may compromise 
training of a limited number of public health specialists to meet 
documented needs, the waiver provision should be utilized. Howev- 
er, the waiver should not be applied in a way that undermines the 
enrollment requirement. 

SECTIONS 133-134— SUPPORT FOR PRIMARY CARE PROGRAMS IN FAMILY 
MEDICINE, GENERAL INTERNAL MEDICINE AND GENERAL PEDIATRICS 

Conference agreement 

The Senate receded to a modified House provision requiring that 
the institution or hMpital applying for funds under th€^ sections, 
demonstrate a commitment to family medicinct general pediatrics, 
or general internal medicine in their medical education program. 

Both the Senate Committee on Labor and Human Resources and 
the House Committee on Ene^y and Commerce hearc^. testimony 
that continuing support for these prc^rams is necessary because of 
the difficulty in financing primary care training prc^ams out of 
patient care revenues, research monies or institutionalsupport. Be- 
cause these programs serve important national health care needs 
and cost-containment objectives by training primary care special- 



id 

ERIC 



55 



56 



kts, the Conferee* supported their reauthorization at slightly in- 
creased funding levels. Funding under these pn^rams is necessary 
to improve the economic self sufficiency of primary care training 
prc^rams- 

But the Conferees also were concerned that schools demonstrate 
a genuine commitment to primary care training and, accordingly 
instructed the Secretary to ^ve priority to applicant institutions 
that demonstrate such commitment. The Conferees recc^ni^ed that 
demonstration of commitment might vary among pn^rams and 
intend that the definition of commitment allow for flexibility. In 
developing r^ulations the Secretary should consider the character- 
istics of the applicant institution and its other training prt^ams. 
Sp^ial attention should be given to support fledgling programs in 
traditional medical centers which hold the promise of developing 
academic excellence. 

The Conferees rec(^ize that the development of adequate num- 
bers of educators in general mlemal medicine and general pediat- 
rics, as well as in family medicine, is an important adjunct to ef- 
forts to filter primary caie medicine through the funding of resi- 
dency training prc^rams. The training of such faculty further en- 
hances the necessary int^ation of family medicine, general inter- 
nal medicine and general pediatrics into traditional medical educa- 
tion training programs. Accordingly, the Conferees strongly sup- 
port the use of a portion of the funds under Section 784 for model 
faculty development programs and encourage the Secretary of 
Health and Human Jtervices to continue recent departmental ef- 
forts to support such faculty development. 

SECTION 135— SUPPORT FOK PROGRAMS IN GENERAL DENTISTRY 

Conference agreement 

Both the Senate and the House bills provide protection for fund- 
ing of general dentistry residency training programs by mandating 
support at a specific percentage of the authority. 

Tne Conferees agreed to split the designatecf figure setting aside 
7 Vz percent of funds in Section 786 for graduate training programs 
in general dentistry, 

SECTION 1.38— TWO-YEAR I^HOOLS OF MEDICINE, INTERDISCIPUNARV 
TRAINING, AND CURRICULUM DEVELOPMENT 

Conference agreement 

Current law authorizes assistance in converting a 2-year school 
of medicine to a 4-year degree prc^ram. 

The Senate receded to a House amendment to allow convei^ion 
authority to be replaced by authority for grants to maintain or im- 
prove schools providing the first or last two years of education 
leading to the degree of doctor of medicine or osteopathy. Grants to 
schools in existence on the date of enactment of these amendments 
could be used for construction and the purchase of equipment. The 
Conferees determined that it was no longer appropriate to encour- 
age additional conversion of two-year scnools of medicine to four- 
year schools, but recognized that some existing two-year schools re- 
quire assistance in maintaining and improving uieir pn^ams. 
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This authority is not intended to be "open-ended/* and Conferees 
recommend that such grants— particularly those for construction- 
be awarded one time only to an applicant school 

SPECIAL PEOJECTS 

Chnference agreement 

Current law includes a general health manpower special project 
authority with 24 illustrative possible project purpc^es. 

The Senate bill changed this authority to fund only projects for 
curriculum development and faculty training in health promotion 
and disease prevention; geriatrics and long-term care; promotion of 
economy in health professions teaching, health care practice, and 
health care systems management; development of initiatives for 
continuing competence; clinical nutrition; and, large animal care 
and animal research. 

The House bill authorized projects limited to health policy and 
policy analysis; applying the i^ial and behavioral sciences to the 
study of health and health care delivery; health promotion and dis- 
ease prevention; and, human nutrition. Separate authorities were 
provided for ^^eriatrics and for grants for animal care and use and 
the development of alternatives to the v:^ of animal in research. 

The Conferees agreed that projects may be funded for any of the 
purposes in either the House amendment or the Senate bilK 

The r^nferc*es agreed that the list of twenty-four are«s for spe- 
cial projects in existing law provided insufficient direction to the 
Secretary. Accordingly, the list was reduced to areas deemed to 
represent national health priorities. One particular area needing 
greater emphasis is training of health professionals in geriatrics 
and the problems of the elderly. The Conferees agreed to emp^w 
size this by providing a separate authorization for appropriation for 
geriatric training and curriculum development. 

The House receded to a Senate provision to require that of 
amounts appropriated under this section, at least 75 percent shall 
go to peer reviewed applications from health professions schools 
and not more than 25 percent to other entities. 

The Conferees wish to clarify that two-year schools that are eligi- 
ble for grants for their maintenance or improvement should be con- 
sidered health professions schools for the other projects in this pro- 
vision. 

SECTION 133— ARKA HEALTH EDUCATION CENTERS (AHEC'S) 

Conference agreement 

Current law requires the Secretary to set aside no more than 
10% of funds for project grants to AHECs that have previously re- 
ceived federal assistance for development and operation. 

Both House and Senate b'Us extended the provision, but the 
Senate receded to a House provision which allows only health pro- 
fessions schools which have previously received or still receive as- 
sistance for an AHEC program to apply for project funds for indi- 
vidual AHECs in their program that no longer receive federal 
funds. 
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The Senate also receded to the House to delete an amendment 
waiving the requirement that 10 percent of a school's undergradu- 
ate medical education be conducted in the AHEC, and requiring 
schools to provit . training for physician assistants (PAs) or nurse 
practitioners (NPs), 

SECTION 136— EDUCATIONAL ASSISTANCE TO DISADVANTAGED STUDENTS 

Conference agreement 

Current law authori^ grants and contracts with MODVOPP 
and allied health schools and with other public or private nonprofit 
entities to assist students from disadvantaged backgrounds to un- 
dertake and complete health profi^ional training* Not less than 
80% of appropriated fiinds are set aside for gmnts to Institutions of 
higher education and not more than B% may be obligated for 
projects having the primary purpose of informing individuals about 
health careers. The House receded to a Senate provision allowing 
participation of schools of chiropractic and graduate programs in 
clinical psychol(^. 

Both the Senate Committee on Labor and Human Resources and 
the House Committee on Eneigy and Commerce rwx^nized the im- 
portance oi this pn^ram in assisting disadvantaged students to 
enter and successfully complete health professional training, and 
supported large increases m authorization levels. However, the 
Conferees note their concern with the priorities set by the Deimrt- 
ment for funding* This prc^am is intended to help aisadvantaged 
students enter any prof^ional school, not just thc^ schools with a 
high percent of individuals from disadvantaged backgrounds. Thus, 
the Conferees question the validity of funding priorities which 
serve to limit support to institutions with a higher percentage of 
disadvantajged individuals. 

In addition, although current law sets only a minimum for the 
proportion of funds that go to educational institutions, the Confer- 
ees also expressed concern that other eligible applicants not be ex- 
cluded. In FY 1984, nearly 90 percent of funds went to educational 
institutions. At the same time, many approved applications from 
other entities went unfunded. In supporting increased appropria- 
tions for this program, the Conferee intend that meritorious appli- 
cations receive funding, regardless of whether the applicant is an 
educational institution or not. Moreover, the Confere^ are con- 
cerned that funding priorities not exclude consideration of any 
such applicant reg^til^ of the level of appropriations available. 
The Conferees intend that the Senate Committee on Labor and 
Human Resources and the House Committee on Energy and Com- 
merce monitor future funding priorities carefully to determine if 
new legislation is necessary, 

SECfTION 140~REPEAtS 

Conference agreement 

The House receded to the Senate regarding several repeals of 
sections considered obsolete or redundant. None of the repealed au- 
thorities relate to currently funded activities in health professions 
trailing. 
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SECTION 141— ANALYSIS OK FINANCIAL DISINCENTIVES IN CAREER 

CHOICES IN HEALTH 

Conference agreement 

The House receded to a Senate provision requiring a report to 
Congress in October, 1985, regarding analj^is of financial disincen- 
tives to health professional students r^arding career choice. The 
Conferees are concerned that there may be financial disincentives 
to graduates of health professions schools selecting careers in pri- 
mary care specialties, basic biomedi<^ research or academic medi- 
cine. Also, there may be financial disincentives which affect the de- 
cisions of graduates to locate in medically underserved areas. Large 
personal debts often accrue during the course of a student's educa- 
tion and may affect decisions about location and type of a practice. 

RECOVERY OF TTTLE VII AND VIII CONSTRUCTION FUNI^ 

Conference agreement 

The Conferees expect that the Department upon notification will 
expedite recovery procedures to avoid subjecting facilities to inter- 
est charges that might result from Departmental delay. The Secre- 
tary may provide that where such delays are caused solely by the 
Department, the resulting interest charges may be waived. 

SKIP TRACING AND MAIL FORWARDING 

Conference agreement 

The Senate bill contained a provision allowing the Secretary of 
Health and Human Services to obtain from the Internal Revenue 
Service and release to schools or lenders, the addresses of individ- 
uals who have defaulted on HPSL, HEAL or NSL loans. The con- 
ferees gave serious consideration to adopting this provision but de- 
cided instead to request the Department of Health and Human 
Services first to attempt to improve collections by using the IRS's 
Mail Foi-warding Service. The Conferees anticipate that the Secre- 
tary will enter into a trial agreement with the IRS to implement 
Mail Forwarding at the earliest practicable date, and intend that 
the Senate Committee on Labor and Human I^sources and the 
House Committee on Energy and Commerce monitor progress 
under this agreement closely and consider whether legislation is 
necessary in the future. 

TITLE n~NURSE TRAINING ACT 

SECTION 201— SPECIAL PROJECTS 

Conference agreement 

The conference agreement incorporates the Senate provision 
with an amendment to give priority to the awarding of grants and 
contracts under paragraph (7) of subsection (a) of the Senate provi- 
sion. The conference extends for three years the authorization of 
appropriations for purposes (1) through (5) of subsection (a) at $13 
miilion for FY 1985, $14 million for FY 1986 and $14.9 million for 
FY IfJHT; and for purposes (6) through (8) of subsection (a) the au- 
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thorizations of appropriations at $5 million for FY 1985, $5.35 mil- 
lion for FY 1986, and $5.8 million for FY 1987. The Conferee note 
that project purposes (1) through (5) are intend^ to be illustrative 
of a number of activities which c^uld be supported under this au- 
thority. Other projects which the CJonfere^ expect to be supported 
under this authority would include projects to strengthen suclh spe- 
cialized areas as geriatric and long-term care, maternal and child 
health, and health promotion and disease prevention. 



Conference agreement 

The conference agreement incorporates the Senate provision 
with an amendment to strike the word "consultatnts**; and extends 
for three years the authorization of appropriations for this provi- 
sion at $17.5 million for FY 1985, $18.9 million for FY 1986 and 
$20.3 million for FY 1987. 



Conference agreement 

The conference agreement incorporate the House provisions 
with Hcveral amendments. The House provision making the pri- 
mary care requirement inapplicable to nurse midwifes was deleted 
and the Senate repeal of suosection (d) was retained. The confer- 
ence committee acknowledges the efforts of nursing educators and 
schools to standardize nurse practitioner programs around the 
country. While the conference committee encourages such efforts 
on a state-by-state basis, the conferees ha^e retained the eligibility 
of non-degree nurse practitioner programs. The conferees intend 
for the Secretary to re-institute the traineeship pr<^am for nurse 
practitioner and nurse midwife programs authorised under this 
section. The '^public health care facility" option provided by the 
conference agreement should ease those problems of placement of 
students with service commitments that have, for the past few 
years, restricted the implementation of the traineeship. 

The conference agreement also extends the authorizationr* for 
Section 822 at $16.5 million for FY 1985, $17,8 million for FY 1986 
and $19.1 million for FY 87. 

SECTION 204~TEAINEESHIPS FOR ADVANCED EDUCATION OF 
PROFESSIONAL NURSES 

Conference agreement 

The conference agreement incorporates the Senate provision 
with an amendment to conform the list of eligible entitles with 
those listed in 822 (aKl) of Title VIIL The conference agreement 
also authorizes appropriations for this provision at $15.25 million 
for FY 1985, $16.5 million for FY 1986 and $17.0 million for FY 
1987. 

The conference agreement also include the Senate provision to 
allow the Secrcia^y to make grants to public and private non-profit 
schools of nursing :o cover the cmts of pc^t-baccalaureate fellow- 
ships for faculty in such schools. For this purpwe, there are au- 
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thorized to be appropriated $1.5 million for FY 1985, $1,6 million 
for FY 1986 and $1.75 million for FY 1987. 

SfiCnOK 205— NUBSE ANESTHOTIOTS 

Conference agreement 

The coriference agreement i^uthorizes Section 831 of Title VIII 
and amends it to include grants to public or private institutions 
''for the purpc^ of providmg financial assistance and support to 
certified registered nurse anesthetists who are faculty members of 
accredited programs to enable such nurse anesthetists to obtain ad- 
vanced education relevant to tiheir teaching functions/* There are 
authorized to be appropriated for Section 831 of Title VIII, $1.0 mil- 
lion for FY 1985, $1.25 million for FY 1986 and $1.5 million for FY 
1987, of which not more than 20 percent of the amounts appropri- 
ated in any fiscal vear may be used for grants for the purpose of 
advanced faculty eoucation. 

SECTION 206— STUDENT LOANS 
Conference agreement 

The conference agreement incorporates the Senate provisions 
with amendments to strike the repeal of the requirement that not 
less than $1 million of nursing student loan appropriations for any 
fiscal year be reserved for loans to three students who have not 
been students or employed on a full-time basis for the past seven 
years, and the preference for nursing student loans being awarded 
to first year students. It also amends the number of days required 
for schools io return loan funds to the Secretary if a school is ter- 
minated from 30 to 90 days. 

SECTION 20?— REPEALS TO CONSTRUCTION AUTHORITY AND CAPITATION 

GRANTS 

Conference agreement 

The conference agreement incorporates the Senate provision 
with an amendment to include provisions to allow the Department 
of Health and Human Services to recover the costs of construction 
of a facility built with Title VIII constructions funds. The confer- 
ence agreement also makes technical corrections in the definition 
of ^'accredited** to reflect the repeal of the construction authority. 

TITLE in— NATIONAL HEALTH SERVICE CORPS 

SKCT10N 301— ^AUTHORIZATION OF APPROPRIATIONS 

Conference agreement 

The conference agreement authorize appropriations for both the 
National Health Service Corps (NH^) **field* and scholarship pro^ 
grams for three years I FY 8l>-87). 

The conferees agreed to $75 million in each fiscal year (FY 1985- 
87) for the NHSC field program. Based on Departmental estimates 
and the NHSC fiscal year 1984 appropriation, the conferees felt 
that this amount would maintain the federal and private practice 
field strengths through fiscal year 1987. 
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With regard to the NHSC scholarship pn^ram, the Conferees 
agreed to an authomation of S50» 400, and 425 new scholarships in 
fiscal years 1985-87, respectively. The conferees intend for the De- 
partment to recruit volunteers into the NHSC whenever possible. 

SECTION 302— DESIGNATION OF HEALTH MANFOW£E SHORTAGE AREAS 

Conference agreement 

The conference agreement adopts the intipnt of the House provi- 
sion with amendments. As amended^ the provision would prohibit 
the Secretary of Health and Human Services (HHS) from removing 
the designation of a geographic ar^ as a HMSA until inter^ted 
persons and groups in the area have had notice of the area ded^ig- 
nation and an opportunity to provide data in support of the desig* 
nation of a population group or facility in the ax^ The conferees 
intend for the persons and groups to initiate the request and 
supply data to support a population group or facility designation. 
The Secretary should assist in the H^^A application process^ using 
additional information and data available to the Secretary, once 
intent has been established by the interested persons or grouf^. In- 
terested persons and groui^ would include commimity or migrant 
health centers, National Health Service Corps sites, public hospi- 
tals, state and local health officials and other intei^sted communi- 
ty organizations. 



Conference agreement 

The conference agreement incorporates the Senate provision 
which stipulates that for those persons receiving scholarships 
before October 1, 1984, the Secretary shall defer the b^nninjg date 
of service upon request by the scholarship recipient for additional 
training; for thc^ recipients who receive scholarshii^ after Octo- 
ber 1, 1984, the Secretary may defer the banning date of service 
upon request. 

The conferee note that the new authority applies to first time 
scholarship contracts awarded on or after October 1, 1984. This 
change will provide the Secretary with the authority, if needed, to 
restrict deferments to specialties which are in greatest need in 
HMSAs. It is the conferees' understanding that these specialties in- 
clude Family Medicine, Internal Medicine, Pediatrics, Obstetrics/ 
Gynecology, and Psychiatry. Such a change will eliminate the diffi- 
culties being experience in placmg individuals trained in other 
than the needed primary care specialties* 



Conference agreement 

The conference agreement incorporate the House provision 
which clarifi^ the authority of the National Health Service Corps 
to maintain its "Health Manpower Shortage Area Placement Op- 
portunity List** and to restrict National Health Service Cori^ obli- 
ges to serving in the listed areas. 
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The conference agreement also incorporates the House provision 
which directs the Secretary to take such action as may be appropri- 
ate to assure that NHSC providers, who serve under the private 
practice option (PPO) authorized in Section 338C of the PHS Act, 
meet the conditions of their agreement with the NHSC. These con- 
ditions require, among other things, that the NH^ provider serve 
Medicare and Medicaid recipients and not discriminate against pa- 
tients on the basis of their ability to pay for services. 

SECTION 305~SPECIAL LOANS FOR CORPS MEMBERS TO ENTER PRIVATE 

PRACTICE 

Conference agreement 

The conference agreement incorporates the Senate provision to 
assist eligible PPO Corps practitioners in the purchase of equip- 
ment and renovation of facilities used in providing health services 
and for other purposes. 

This provision authorizes loans to (1) persons who v;iil fulfill 
their service obligation through the PPO in a HMSA (including 
those who will begin their service under the PPO as well as those 
who wish to convert to private practice after having b^un their 
service as a Federal employee); (2) persons who have completed 
their service obligation and who are located in or will enter into 
private practice in a HMSA; and (3) Corps volunteers who never re- 
ceived a NHSC scholarship and who wish to enter into private 
practice in a HMSA. 

It is the conferees' hope that this revised loan program will en- 
courage Corps members to locate in areas whece they might not 
have been able to start a practice without this loan. 

SECTION 306— PERSONNEL PLAN FOR THE NHSC 

Conference agreentent 

The conference agreement incorporates the Senate provision for 
a personnel plan for the NHSC with an amendment. As revised the 
required plan for FY 1988-91 would be based on the number of 
Corpe members that the Secretary considers necessary to serve the 
demonstrated needs of HMSAs. 

SECTION 307— TECHNICAL ASSISTANCE TO STATES 

Conference agreement 

The conference agreement incorporates the Senate provision 
which authorizes the Secretary to provide technical assistance to 
the State or, at the request of the State, to entities within the 
State, Under the provision, the Secretary will assist a state in car- 
rying out data collection and public information activities to enable 
the State to make recommendations regarding the designation of 
HMSAs in the State. 

The Conference agreement also incorporates the Senate provision 
to authorize appropriations of $500,000 for each fiscal year to carry 
out this technical assistance, but amends the provision to authorize 
the appropriation through FY 1988 rather than FY 1987- 
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TITLE IV-HEALTH MAINTENANCE ORGANIZATIONS 

The Conference Agreement on Title XIII of the Public Health 
Service Act eliminates or phas^ out various FedemI gmnt, loan 
and loan guarantee programs supporting the development of 
Health Maintenance Organizations. These programs are no longer 
needed and are not currently receiving appropriations- The Agree- 
ment also repeals or amends certain reporting and review require- 
ments which ^re no longer necessary* Finally, it reauthorizes the 
Federal training and technical assistance fund at $400,000 per year 
through 1988 and the loan default fund through 1988 at no fixed 
balance. There follows a description of the Conferees* specific ac- 
tions: 

SECTION 401~EUMINATION OF AUTHORIZATION OP SUPPORT FOR 
FEASIBIUTY SURVEYS, PLANNING, AND INFTIAL DEVKU)PMENT COSTS 

The Senate bill contains a provision repealing sections 1303, 
1304, and 1307 of the Public Health Service Act This eliminates 
federal grant support for HMO feasibility surveys, planning and 
initial development costs. The House amendment contains no such 
provision. The conference agreement adopts the Senate bill. 

SECTION 402— UMITATION ON LOANS AND LOAN GUARANTEES FOR 
INITIAL C(^TS OF OPERATION 

The Senate bill phases out federal loans and loan guarantees 
under section 1305 of the Public Health Service Act. The House 
amendment contains no such provision. The conference agreement 
adopts the Senate bilL 

SECTION 403— EUMINATION OF LOANS AND LOAN GUARANTEES FOR 
ACQUISITION AND CONSTRUCTION OF AMBULATORY CARE FAClLmES 

The Senate bill eliminates the authorization for federal loans 
and loan guarantees for the acquisition and construction of HMO 
ambulatory care facilities under Section 1305A of the Public 
Health Service Act. The House amendment contains no such provi* 
sion. The conference agreement adopts the Senate bill 

SECTION 404— REPEAL OF REQUIREMENT FOR HEALTH SYSTEMS AGENCY 

REVIEW 

The Senate repeals Section 1306(bX5) of the Public Health Serv- 
ice Act, eliminating the requirement for review hy a health sys* 
terns agency of any proposed federal support of HMO activities. 
The House amendment contains no such provision. The conference 
agreement adopts the Senate bill 

SECTION 405— UMtTATION ON BORROWING BV LOAN GUARANTEE FUND 

The Senate bill limits the authority of the Secretat^ to borrow 
from the Treasury to meet obligations of the Loan fund to in- 
stances in which borrowing is necessary to meet guarantees issued 
before October, 1983. The House amendment contains no such pro- 
vision. The conference agreement adopts the Senate bill with an 
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amendment extending the authority to guarantees issued before 
October, 1984, 

SECTEON 406— REPEAL OF REQUIREMEKT FOR PERIODIC DEMONSTRATION 

OF COMPUANCE 

The Senate bill repeals the requirement that an HMO periodical- 
ly demonstrate to the Secretaiy that it continues to meet the feder- 
al requirements for HMOs, rhe House amendment contains no 
such provision. The conference agreement adopts the Senate bill. 

SECTION 407— ANNUAL UPDATE OF STATE LAW DIGEST 

The Senate bill amends the Section 1311 digest of state HMO 
laws and regulations to require annual rather than quarterly up- 
dating. The House amendment contains no such provision. The con- 
ference agreement adopts the Senate bill. 

SECTION 408— RUMINATION OF UNNECESSARY REPORT 

The Senate bill repeals the Section 1318(e) requirement for an 
annual report by the Secretary to Cbngress of the implementation 
of financial disclosure requirements, while not disturuing the De- 
partment's monitoring of that implementation. The House amend- 
ment contains no such provision. The conference agreement adopts 
the Senate bill. 

SECTION 409— AUTHORiaiATION OF APPROPRIATIONS 

The Senate bill reauthorizes the Department's Section 1309(a) 
training and technical assistance authority through 1987 at 
$400,000 per year, and reauthorizes the Section 1308(e) loan fund 
through 1987, at such sums as necessary. The House amendment 
does not reauthorize the training and technical assistance author- 
ity, and reauthorizes the loan fund at a level of $5,000,000 through 
19H8, so that new loans could be made. The Corierence Agreement 
reauthorizes both the training and technical assistance fund (at 
$400,000 per year) and the Ic^n fund (at such sums at necessary, 
with no required balance) through 1988. 

SECTION 410— ORGAN TRANSPLA>rrS AS PART OF BASIC HEALTH 

SERVICES 

The House amendment prohibits the Secretary from requiring 
federally qualified health maintenance organizations to include 
organ transplants, other than kidney transplants, in their basic 
health services package before their contract years beginning after 
January 1, 1986. In oetermining whether such procedures should 
be included after such date, the Secretary would provide an opiK^r- 
tunity for public comment on the proposed requirement. 

The Senate bill has no comparable provision. 

The conference agreement adopts the House provision with an 
amendment. After the date of enactment, the Secretary could re- 
quire the inclusion of oi^an transplants not currently required to 
be included in basic health services if the Secretary follows certain 
procedures. The Secretary must publish the proposed requirement 
in the Federal Register, provide an opportunity for public comment 
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prior to the implementation of the requirement, and, after ronrfd- 
ering the comments^ publish any new requirement in the Federal 
Register. In requiring any new organ transplant procedure, the 
Secretary must provide a reasonable opportunity for Health Main- 
tenance Organizations to implement the new requirement. 

The Conferees are aware that the Assistant Secretary for Health 
has recently determined that liver transplants for children with 
biliary atresia are no longer experimental. The Ck>nferees expect 
the Etepartment to act expeditiously in following these new admin- 
istrative procedure if it intends to require federally qualified 
health maintenance ori^mizations to include coverage for mis liver 
transplant pnx^ure as a condition of federal qualification. It is 
the Conferees intent that the Secretary follow these procedures in 
future organ transplant determinations inst^d of the past proce* 
dure involving letters on the experimental or accepted status of the 
transplant. 

The Conferees also intend for the Secretary to provide a reasona- 
ble phase-in period whenever an organ transplant proc^ure is re- 
quired to be covered. In determining ttie length of the period, con- 
sideration should be given to HMO budgeting cycles, member con- 
tract renewal dat^, and limitations on the manner in which feder- 
ally qualified HMOs ^tablish their rates. Adequate time should be 
provided so that HMOs can adjust their rates and coordinate the 
necessary personnel and facilities in an orderly manner. 

The Conferees note that the inclusion of this provision in Title 13 
of the Public Health Service Act doM not alter the authority of 
states to require the HMOs to cover organ transplants under state 
law. 

Repeals 

The Senate bill repeals Section 1313 of the Public Health Service 
Act, which require that only Title XIII funds may be used for 
HMO development. The House amendment contains no such provi- 
sion. The conference agreement adopts the House amendment. 

TITLE V-PRIMARY HEALTH CARE SERVICES 

SECTION 501— MEDICALLY UNDERSKKVEO POPULATIONS 

Conference agreement 

The conference agreement incorporates the Senate provisions 
with an amendment to strike the phrase *'(or the designee of such 
chief executive offi«^r)'* from siUasection 2(A). 

SECTION 502— MEMOEANDUM OF AGRSS^IENT 

The conference a^eement incorporates the Senate provisions. 
The Conferees specifically reference Senate Report #9s--490 with 
regard to these Memorandum of Agreement provisions. 

SECTION 503--AUTHORI2ATIONS OF APPROPRIATIONS 

Conference agreement 

The conference extends for four fiscal years the authorization of 
appropriations for C!ommunity Health Centers at $375 million for 
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FY 1985, $405 million for FY 1986, $437 million for FY 1987 and 
$472 million for FY 1988. 

SI^ON 504^— STATS GEANTS FOR PRIMABY CARE ESSEARCH, 
DKMONSntAflON, AKD I^VICES 

Conference agreement 

The conference agreement incorporates the Senate provisions 
with an amendment to authorize appropriations at $15,0 million 
for FY 1985, $17.5 million for FY 101^, $20.0 million for FY 1987 
and $23.5 million for FY 1988. The Conferee also agreed to specifi-^ 
cally reference Senate Report #98-490 with r^a^ to the State 
Grant program provisions. 

The Conferees agreed to include in the Statement of the Manag- 
ers clarification of Section 1925 with regard to "Applications and 
Description of Activities; Requirements. The a)nferen(^ commit- 
tee intends that State grant funds be used primarily for the provi- 
sion of primary care services and retains the Senate provision that 
at least 80 percent of th^je funds be spent for the provision of serv- 
ices. These services mu^ be provicted in medically underserved 
areas and to Individuals who need primary health care and may 
not be used merely to supplant ongoing State services in any areas. 
The last sentence in subc^ction (c) of Section 1925 states that the 
^'Secretary may not prescribe for a State the manner of compliance 
with the requirements of this subsection/' This statement Is added 
to assure that the States^ while having to comply fully with the 
terms of the statute, will have optimum flexibility in developing 
primary care programs which meet local needs, without further 
federal regulatory direction. However, subsection (cX6) stat^ that 
for purposes of compliance with this section, entities which are re- 
cipients of grants under section 1924 and under section 329 or sec- 
tion 330 can not be required to comply with different reporting re- 
quirements and criteria than are required under section 829 or sec- 
tion 330. It is not intended that States be allowed to develop new 
reporting requirments or criteria with which existing federal grant- 
ees must comply. 

SECTION 505— MIGRANT HEALTH CENTEHS 

Conference agreement 

The conference agreement incorporate the House provision with 
an amendment to reauthorize th^ prc^ams at $46.0 million for 
FY 1985, $50.0 million for FY 1986, $56.0 million for FY 1987 and 
$61 million for FY 1988. The conference agreement also includes a 
technical amendment from both House and Senate bills to allow 
MHC*s to use their grants for the costs of repaying loans made by 
the Farmers Home Administration. This corresponds to a tec nical 
change made for the community health center prt^am under P.L. 
97-414, the Orphan Drug Act 
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TITLE VI-MISCELLANE»US PROVISIONS 

SE^ON 601— HEiara CASE CONSUMER i^NFORMATION 

Conference agreement 

The conference agreement would require the Secretary to under- 
take a set of related stadias it^^arding health care consumer infor- 
mation and Import the resuki to the Ck>mmittee on Energy and 
Commerce and the Committer on Labor and Human Resource 

Many efforts are currently being made, by Imdness c^ialitions^ 
consumer groups, state governments and others, to collect and dis- 
seminate consumer information. Many of these are developing ef- 
fective prc^rams. There are concerns, however, that the informa- 
tion being made available to consumers may be incomplete, may 
not be in useful form, or may give rise to misundei^tandings or 
misinterpretations. 

The conferees have agreed that the Secretary shall «>nduct stud- 
ies and make recommendations to the Congress for Fedoral, state 
and local governmental and private sector activiti^ to collect and 
disseminate health care consumer information* The Secretary 
would be required to study existing programs and their effects, to 
study criteria and methocte for collecting and disseminating infor- 
mation to consumers and third party payors, and to analyze meth- 
ods to assist in collecting and disseminating information to consum- 
ers through public and private entities. The Secretary would be re- 
quired to complete these studies and to report to the Congress by 
October 1, 1985, with recommendations regarding how such activi- 
ties might be carried out and recommendations for providing tech- 
nical a^^istance to those undertaking such activities. 

It is not the conferees' intent that the Department of Health and 
Human Services would begin to collect and disseminate consumei 
information. Instead, it is the conferees' intent that the Secretary 
study the issues thoroughly and advise the Committ^ on recom- 
mendations for further efforts to collect and disseminate consumer 
information. 

SECTION 602— PLAGUE CONTROL 

Conference agreement 

The House amendment contained an authorization for plague 
control activities. The funds authorized are to be used for grants 
and cooperative agreements for prevention and control of thet dis- 
ease, including improvement and implementation of plague control 
strategies among animals and among humano. The ftenate re^ed. 

SECTION 603— HEALTH CAKE (KmS 

Conference agreement 

The House amendment expressed the sense of the Congress that 
rising health care cc^ts can be reduced by considering options to 
institutionali^ care when appropriate. The Senate rec^^* 
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STCTION 604— STUDY OW HEALTH CAEE DEVICES TO THE HOMELESS 

Conference agreement 

The House amendment reqmred the Secretary of Health and 
Human Services to conduct a study of the delivery of health care 
service to the homeless and an evaluation of eligibility m^uire- 
ments which prevent the homeless from receiving health care. The 
Senate receded with a modification requiring an evaluation of 
whether eligibility requirements present such a barrier to care* 

SECTION 605— PRIMATE C^mRS 

Conference agreement 

The Senate bill required the Secretary of Health and Human 
Service to d^ignate as a Regional Primate R^jearch C^ter a lab- 
oratory for experimental medicine which is in existence, was estab- 
lished in 1966, and became formally sponsored by an association of 
schools of medicine in 1967. These provisions apply to the Laborato- 
ry for Experimental Medicine and ^irgery in Primates, S^rling 
Forest, New York The conferee agree that this is not intended to 
require funds from mouies appropriated for exiting primate cen- 
ters. No currently d^ignated center should be funded at a lesser 
amount due to this provision. The House receded. 
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